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of the
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Supplement dated January 30, 2015 to the
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IMPORTANT NOTICE REGARDING CHANGE IN OBJECTIVE AND
PRINCIPAL INVESTMENT STRATEGY

At a meeting held on December 17, 2014, the Board of Trustees of the Goldman Sachs
Variable Insurance Trust approved a change in the Fund’s name, investment objective,
principal strategy and benchmark. These changes will be effective on April 29, 2015.

The Fund’s name will change to the “Goldman Sachs Global Trends Allocation Fund.”

The Fund’s current investment objective is to seek to achieve investment results that
approximate the performance of the GS Global Markets Navigator IndexTM. The Fund’s
new investment objective will be to seek total return while seeking to provide volatility
management.

The Fund will continue to have exposure to a broad spectrum of asset classes and
geographic regions by investing in equity and fixed income securities of U.S. and non-
U.S. issuers, pooled investment vehicles and certain types of derivatives. However, rather
than passively investing in such instruments in order to seek to track an index, the Fund
will employ active investment management techniques, which may involve buying and
selling securities and other instruments potentially based upon analysis of economic and
market factors. In addition, the Fund will seek to manage volatility and limit losses by
allocating the assets away from risky investments in distressed market environments.

The Fund benchmarks will change from the GS Global Markets Navigator IndexTM, to
the Global Trends Allocation Composite Index, which is comprised of the Morgan
Stanley Capital International (MSCI) World Index (60%) and the Barclays U.S.
Aggregate Bond Index (40%).

It is anticipated that there will be no change in the Fund’s fee structure or in the Fund’s
portfolio management team as a result of the approvals described above.

This Supplement should be retained with your Prospectuses and Summary
Prospectuses for future reference.
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� Goldman Sachs
Global Markets Navigator Fund

Shares of the Trust are offered to separate accounts of participating life insurance companies for the purpose of
funding variable annuity contracts and variable life insurance policies. Shares of the Trust are not offered directly to
the general public.

THE SECURITIES AND EXCHANGE COMMISSION AND THE COMMODITY FUTURES TRADING COMMISSION HAVE NOT
APPROVED OR DISAPPROVED THESE SECURITIES OR PASSED UPON THE ADEQUACY OF THIS PROSPECTUS. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

AN INVESTMENT IN THE FUND IS NOT A BANK DEPOSIT AND IS NOT INSURED BY THE FEDERAL DEPOSIT INSURANCE
CORPORATION OR ANY OTHER GOVERNMENT AGENCY. AN INVESTMENT IN THE FUND INVOLVES INVESTMENT
RISKS, AND YOU MAY LOSE MONEY IN THE FUND.
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Goldman Sachs Global Markets Navigator Fund—Summary

Investment Objective

The Goldman Sachs Global Markets Navigator Fund (the “Fund”) seeks to achieve investment results that approximate the perform-
ance of the GS Global Markets Navigator IndexTM (the “Index”).

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold Service Shares of the Fund. This table does not reflect
the fees and expenses associated with any variable annuity contract or variable life insurance policy that uses the Fund as an invest-
ment option. Had those fees and expenses been included, overall fees and expenses would be higher.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment):

Management Fees 0.79%
Distribution and Service (12b-1) Fees 0.25%
Other Expenses 0.47%
Acquired Fund Fees 0.05%

Total Annual Fund Operating Expenses1 1.56%

Fee Waiver and Expense Limitation2 (0.47)%

Total Annual Fund Operating Expenses After Fee Waiver and Expense Limitation1 1.09%

1 The “Total Annual Fund Operating Expenses” do not correlate to the ratios of net and total expenses to average net assets provided in the Financial
Highlights, which reflect the operating expenses of the Fund and do not include Acquired Fund Fees and Expenses.

2 The Investment Adviser has agreed to (i) reduce or limit “Other Expenses” (excluding acquired fund fees and expenses, transfer agency fees and expenses,
taxes, interest, brokerage fees, shareholder meeting, litigation, indemnification and extraordinary expenses) to 0.004% of the Fund’s average daily net
assets and (ii) waive a portion of its management fee payable by the Fund in an amount equal to any management fees it earns as an investment adviser to
any of the affiliated funds in which the Fund invests. Each arrangement will remain in effect through at least April 30, 2015, and prior to such date the
Investment Adviser may not terminate the arrangement without the approval of the Board of Trustees.

Expense Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. This
Example does not reflect the fees and expenses associated with any variable annuity contract or variable life insurance policy that uses
the Fund as an investment option. Had those fees and expenses been included, the costs shown below would be higher.

The Example assumes that you invest $10,000 in Service Shares of the Fund for the time periods indicated and then redeem all of your
Service Shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and that the
Fund’s operating expenses remain the same (except that the Example incorporates the fee waiver and expense limitation arrangements
for only the first year). Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Service Shares $111 $447 $806 $1,817

Portfolio Turnover

The Fund pays transaction costs when it buys and sells securities or instruments (i.e., “turns over” its portfolio). A high rate of
portfolio turnover may result in increased transaction costs, including brokerage commissions, which must be borne by the Fund and
its shareholders. These costs are not reflected in annual fund operating expenses or in the expense example above, but are reflected in
the Fund’s performance. The Fund’s portfolio turnover rate for the fiscal year ended December 31, 2013 was 195% of the average
value of its portfolio.

Principal Strategy

The Fund seeks to achieve investment results that approximate the performance of the GS Global Markets Navigator IndexTM. The
Index is comprised of, and allocates exposure to, a set of underlying indices representing various global asset classes including, but
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not limited to, global equity and global fixed income (the “Underlying Indices”). Using a proprietary methodology (the
“Methodology”) developed by Goldman, Sachs & Co. (the “Index Provider”), the Index seeks to provide exposure to price momentum
of these global assets, or Underlying Indices, by reflecting a combination of index weightings that is determined in part by the
historical returns of these global assets over various predetermined time periods. Momentum investing seeks growth of capital by
investing in assets that have exhibited trends in price performance over recent selected time periods. The Methodology also considers
maximum and minimum weightings requirements and volatility controls. The Index is generally rebalanced monthly but may be
rebalanced as frequently as daily if certain volatility controls are triggered. The Index Provider may, in its discretion, make changes to
the Index, its methodology or quantitative techniques, or use other methodologies or quantitative techniques that are based on the
Index Provider’s proprietary research. The Index is sponsored by the Index Provider, an affiliate of the Fund’s Investment Adviser,
and calculated by Solactive AG (the “Calculation Agent”).

Given the Fund’s objective of attempting to track the Index, the Fund does not follow traditional methods of active investment
management, which may involve buying and selling securities based upon analysis of economic and market factors. Instead, the Fund
will invest in securities and other financial instruments that provide exposure to the Underlying Indices in approximately the same
weighting that such Underlying Indices have within the Index at the applicable time. The Investment Adviser will, however, be
responsible for, among other things, investment selection, timing of trading and counterparty selection.

The Fund’s portfolio of investments may include, among other instruments, futures (including index futures), swaps, structured notes,
other derivatives and investment companies (including exchange-traded funds (“ETFs”)) that provide exposure to a broad spectrum of
asset classes, including but not limited to, equities (U.S. and non-U.S. companies) and high quality fixed income (U.S. and non-U.S.
developed country government and government agency securities). The Fund may also invest directly in equity securities and U.S. and
non-U.S. developed country government and government agency fixed income securities. The percentage of the portfolio exposed to
any asset class or geographic region will vary from time to time as the weightings of the Underlying Indices within the Index change,
and the Fund may not be invested in each asset class at all times. Moreover, the Fund may at times be more heavily invested in certain
asset classes, such as U.S. equity or U.S. fixed income. As a result of the Fund’s use of derivatives, and/or in an effort to mitigate
portfolio volatility, the Fund may also hold significant amounts of U.S. Treasury, short-term, or other fixed income investments,
including money market funds and repurchase agreements or cash, and at times may invest up to 100% of its assets in such invest-
ments. The Fund may also engage in foreign currency transactions (including forward contracts) for hedging purposes or to seek to
increase total return. To the extent the Index allocates exposure to commodity-related Underlying Indices in the future, the Fund may
invest in instruments that provide exposure to commodities. Although it does not currently intend to do so, the Fund may also invest
through a wholly-owned subsidiary, which would be advised by the Investment Adviser and would seek to gain commodities
exposure.

The Fund will not invest more than 25% of the value of its total assets in the securities of one or more issuers conducting their
principal business activities in the same industry, except that, to the extent that an industry represents 20% or more of the Fund’s index
(currently the Index) at the time of investment, the Fund may invest up to 35% of its assets in that industry.

THE FUND IS NON-DIVERSIFIED UNDER THE INVESTMENT COMPANY ACT OF 1940, AS AMENDED (“INVESTMENT
COMPANY ACT”), AND MAY INVEST A LARGER PERCENTAGE OF ITS ASSETS IN FEWER ISSUERS THAN DIVERSI-
FIED MUTUAL FUNDS.

The Fund’s benchmark index is the GS Global Markets Navigator Index™.

Principal Risks of the Fund

Loss of money is a risk of investing in the Fund. An investment in the Fund is not a bank deposit and is not insured or guaranteed by
the Federal Deposit Insurance Corporation (“FDIC”) or any government agency. The Fund should not be relied upon as a complete
investment program. There can be no assurance that the Fund will achieve its investment objective. Investment in the Fund involves
substantial risks which prospective investors should consider carefully before investing.

Absence of Regulation. The Fund engages in over-the-counter (“OTC”) transactions, which trade in a dealer network, rather than on
an exchange. In general, there is less governmental regulation and supervision of transactions in the OTC markets than of transactions
entered into on organized exchanges.
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Credit/Default Risk. An issuer or guarantor of fixed income securities or instruments held by the Fund (which may have low credit
ratings) may default on its obligation to pay interest and repay principal or default on any other obligation. Additionally, the credit
quality of securities may deteriorate rapidly, which may impair the Fund’s liquidity and cause significant deterioration in net asset
value (“NAV”). To the extent that the Fund invests in non-investment grade fixed income securities, these risks will be more
pronounced.

Derivatives Risk. Loss may result from the Fund’s investments in forwards, futures, swaps, structured securities and other derivative
instruments. These instruments may be illiquid, difficult to price and leveraged so that small changes in the value of underlying
instruments may produce disproportionate losses to the Fund. Derivatives are also subject to counterparty risk, which is the risk that
the other party in the transaction will not fulfill its contractual obligation.

Foreign and Emerging Countries Risk. Foreign securities may be subject to risk of loss because of more or less foreign government
regulation, less public information and less economic, political and social stability in the countries in which the Fund invests. Loss
may also result from the imposition of exchange controls, confiscations and other government restrictions by the United States or
other governments, or from problems in registration, settlement or custody. Foreign risk also involves the risk of negative foreign
currency rate fluctuations, which may cause the value of securities denominated in such foreign currency (or other instruments
through which the Fund has exposure to foreign currencies) to decline in value. Currency exchange rates may fluctuate significantly
over short periods of time. To the extent that the Fund also invests in issuers located in emerging markets, these risks may be more
pronounced.

Geographic Risk. Concentration of the investments of the Fund in issuers located in a particular country or region will subject the
Fund, to a greater extent than if investments were less concentrated, to the risks of adverse securities markets, exchange rates and
social, political, regulatory or economic events which may occur in that country or region.

Index/Methodology Risk. The Index Provider relies on third party data and a Methodology it believes to be reliable in constructing
the Index, but it does not guarantee the accuracy of such third party data or the Methodology. There can be no assurance that the
Methodology will correctly forecast the risk of particular instruments or asset classes or make effective tactical decisions. The
Methodology may direct the Index’s allocations to an instrument or asset class that underperforms other instruments or asset classes.
The Methodology may not achieve its goals of mitigating volatility and modulating risk. If the Index’s daily volatility control is
triggered, the Methodology may reallocate the Index into lower-risk assets, such as cash. By seeking to track the Index when the daily
volatility control is triggered, the Fund may underperform in comparison to the general securities markets and/or other asset classes.
The Index is new and has a limited performance history. Any new index is subject to errors in its construction.

Industry Concentration Risk. The Fund will not invest more than 25% of the value of its total assets in the securities of one or more
issuers conducting their principal business activities in the same industry, except that, to the extent that an industry represents 20% or
more of the Fund’s index (currently the Index) at the time of investment, the Fund may invest up to 35% of its assets in that industry.
Concentrating Fund investments in issuers conducting business in the same industry will subject the Fund to a greater risk of loss as a
result of adverse economic, business or other developments affecting that industry than if its investments were not so concentrated.

Interest Rate Risk. When interest rates increase fixed income securities or instruments held by the Fund will generally decline in
value. Long-term fixed income securities will normally have more price volatility because of this risk than short-term fixed income
securities or instruments.

Investment Style Risk. The Index is intended to provide exposure to price momentum of certain U.S., international, developed and
emerging equity markets, commodity markets, real estate markets and fixed income assets, and as a result the Index may be more
volatile than a more broadly based conventional index. The momentum-based investment style employed by the Fund may fall out of
favor from time to time, depending upon market and economic conditions as well as investor sentiment. The Fund may outperform or
underperform other funds that invest in similar asset classes but employ different investment styles.

Leverage Risk. The use of derivatives may result in leverage, which can magnify the effects of changes in the value of the Fund’s
investments and make it more volatile. The use of leverage may cause the Fund to liquidate portfolio positions to satisfy its obligations
or to meet asset segregation requirements when it may not be advantageous to do so. The use of leverage by the Fund can substantially
increase the adverse impact to which the Fund’s investment portfolio may be subject.
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Liquidity Risk. The Fund may make investments that may be illiquid or that may become less liquid in response to market develop-
ments or adverse investor perceptions. Illiquid investments may be more difficult to value. Liquidity risk may also refer to the risk that
the Fund will not be able to pay redemption proceeds within the allowable time period because of unusual market conditions, an
unusually high volume of redemption requests or other reasons. To meet redemption requests, the Fund may be forced to sell secu-
rities, at an unfavorable time and/or under unfavorable conditions. Liquidity risk may be the result of, among other things, the reduced
number and capacity of traditional market participants to make a market in fixed income securities or the lack of an active market. The
potential for liquidity risk may be magnified by a rising interest rate environment or other circumstances where investor redemptions
from fixed income mutual funds may be higher than normal, potentially causing increased supply in the market due to selling activity.

Market Risk. The value of the instruments in which the Fund invests may go up or down in response to the prospects of individual
companies, particular sectors or governments and/or general economic conditions throughout the world due to increasingly inter-
connected global economies and financial markets.

Mid-Cap and Small-Cap Risk. Investments in mid-capitalization and small-capitalization companies involve greater risks than those
associated with larger, more established companies. These securities may be subject to more abrupt or erratic price movements and
may lack sufficient market liquidity, and these issuers often face greater business risks.

NAV Risk. The net asset value (“NAV”) of the Fund and the value of your investment may fluctuate.

Non-Diversification Risk. The Fund is non-diversified, meaning that it is permitted to invest a larger percentage of its assets in fewer
issuers than a diversified mutual fund. Thus, the Fund may be more susceptible to adverse developments affecting any single issuer
held in its portfolio, and may be more susceptible to greater losses because of these developments.

Pooled Investments Risk. By investing in pooled investment vehicles (including investment companies and ETFs), partnerships and
REITs indirectly through the Fund, investors will incur a proportionate share of the expenses of the other pooled investment vehicles,
partnerships and REITs held by the Fund (including operating costs and investment management fees), in addition to the fees and
expenses regularly borne by the Fund. In addition, the Fund will be affected by the investment policies, practices and performance of
such investments in direct proportion to the amount of assets the Fund invests therein.

Portfolio Turnover Rate Risk. A high rate of portfolio turnover (100% or more) involves correspondingly greater expenses which
must be borne by the Fund and its shareholders.

Sovereign Default Risk. An issuer of non-U.S. sovereign debt, such as Germany or Japan, or the governmental authorities that
control the repayment of the debt, may be unable or unwilling to repay the principal or interest when due. This may result from
political or social factors, the general economic environment of a country, levels of foreign debt or foreign currency exchange rates.

Swaps Risk. In a standard “swap” transaction, two parties agree to exchange the returns, differentials in rates of return or some other
amount earned or realized on the “notional amount” of predetermined investments or instruments, which may be adjusted for an
interest factor. Swaps can involve greater risks than direct investment in securities, because swaps may be leveraged and are subject to
counterparty risk (e.g., the risk of a counterparty’s defaulting on the obligation or bankruptcy), credit risk and pricing risk (i.e., swaps
may be difficult to value). Swaps may also be considered illiquid. It may not be possible for the Fund to liquidate a swap position at an
advantageous time or price, which may result in significant losses.

Tracking Error Risk. The Fund’s portfolio composition and performance may not match, and may vary substantially from, that of the
Index for any period of time, in part because there may be a delay in the Fund’s implementation of any changes to the composition of
the Index. Unlike the Fund, the returns of the Index are not reduced by investment and other operating expenses, including the trading
costs associated with implementing changes to its portfolio of investments.

U.S. Government Securities Risk. The U.S. government may not provide financial support to U.S. government agencies,
instrumentalities or sponsored enterprises if it is not obligated to do so by law. U.S. Government securities issued by the Federal
National Mortgage Association (“Fannie Mae”), Federal Home Loan Mortgage Corporation (“Freddie Mac”) and the Federal Home
Loan Banks are neither issued nor guaranteed by the U.S. Treasury and, therefore, are not backed by the full faith and credit of the
United States. The maximum potential liability of the issuers of some U.S. Government securities held by the Fund may greatly
exceed their current resources, including any legal right to support from the U.S. Treasury. It is possible that issuers of U.S. Govern-
ment securities will not have the funds to meet their payment obligations in the future.
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Performance

The bar chart and table below provide an indication of the risks of investing in the Fund by showing: (a) the performance of the
Fund’s Service Shares for its first full calendar year of operations; and (b) how the average annual total returns of the Fund’s Service
Shares compare to those of a broad-based securities market index. The Fund’s past performance is not necessarily an indication of
how the Fund will perform in the future. Performance reflects applicable fee waivers and/or expense limitations in effect during the
periods shown. In addition, performance reflects Fund level expenses but does not reflect the fees and expenses associated with any
variable annuity contract or variable life insurance policy that uses the Fund as an investment option for any contract or policy. Had
performance reflected all of those fees and expenses, performance would have been reduced. Updated performance information is
available at no cost at www.gsamfunds.com/vit or by calling the phone number on the back cover of this Prospectus.

T OT A L RE T U R N C A L E N D A R Y E A R

Best Quarter
Q1 ‘13 4.92%

Worst Quarter
Q2 ‘13 1.38%

13.57%

2013

AVERAGE ANNUAL TOTAL RETURN

For the period ended December 31, 2013 1 Year
Since

Inception

Service Shares (Inception 4/16/12) 13.57% 10.05%
Goldman Sachs Global Markets Navigator Index 16.34% 12.31%
S&P 500 Index (reflects no deduction for fees, expenses or taxes) 32.39% 21.79%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees,

expenses or taxes) –2.02% 0.52%

Portfolio Management

Goldman Sachs Asset Management, L.P. is the investment adviser for the Fund (the “Investment Adviser” or “GSAM”).

Portfolio Managers: Gary Chropuvka, CFA, Managing Director, Head of Quantitative Investment Strategies—Customized Beta
Strategies, has managed the Fund since 2013; and Amna Qaiser, CFA, Vice President, has managed the Fund since 2012.

Buying and Selling Fund Shares

Fund shares are not sold directly to the public. Fund shares may be purchased and redeemed by separate accounts that fund variable
annuity and variable life insurance contracts issued by participating insurance companies. Orders received from separate accounts to
purchase or redeem Fund shares are effected on business days. Individual investors may purchase or redeem Fund shares indirectly
through variable annuity contracts and variable life insurance policies offered through the separate accounts.

Tax Information

Provided that the Fund and separate accounts investing in the Fund satisfy applicable tax requirements, the Fund will not be subject to
federal tax. Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance contracts. For
information on federal income taxation of owners of variable annuity or variable life insurance contracts, see the prospectus for the
applicable contract.
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Payments to Broker-Dealers and Other Financial Intermediaries

The Fund and/or its related companies may pay participating insurance companies and securities dealers for the sale of Fund shares
and related services. These payments may create a conflict of interest by influencing the insurance company and your salesperson to
recommend the Fund over another investment. Ask your salesperson or visit your insurance company’s website for more information.
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Investment Management Approach

INVESTMENT OBJECTIVE

The Fund seeks to achieve investment results that approx-
imate the performance of the Index. The Fund’s investment
objective may be changed without shareholder approval upon
60 days notice.

PRINCIPAL INVESTMENT STRATEGIES

The Fund seeks to achieve investment results that approx-
imate the performance of the GS Global Markets Navigator
Index*. The Index is comprised of, and allocates exposure to,
a set of Underlying Indices. Using the proprietary Method-
ology developed by the Index Provider, the Index seeks to
provide exposure to price momentum of these global assets,
or Underlying Indices, by reflecting a combination of index
weightings that is determined in part by the respective histor-
ical returns of these global assets over various predetermined
time periods. Momentum investing seeks growth of capital
by investing in assets that have exhibited trends in price
performance over recent selected time periods. The Method-
ology also considers maximum and minimum weightings
requirements and volatility controls. The Index is generally
rebalanced monthly but may be rebalanced as frequently as
daily if certain volatility controls are triggered, as discussed
below. The Index Provider may, in its discretion, make
changes to the Index, its methodology or quantitative tech-
niques, or use other methodologies or quantitative techniques
that are based on the Index Provider’s proprietary research.

The Index implements two levels of volatility control. The
monthly volatility control is performed on each monthly
rebalancing date and sets a maximum limit on the overall
forecasted volatility of any selected combination of index
weights (the “Monthly Rebalanced Index”). This overall
volatility forecast is determined by observing the realized
returns, volatilities and correlations of the global asset
classes that comprise the Index over various predetermined
time periods. The daily volatility control feature rebalances a
portion or all of the current Index components into Under-
lying Indices tracking short-term fixed income investments
in order to reduce volatility when the annualized historic
volatility of the latest Monthly Rebalanced Index exceeds a
predetermined level. The Index is rebalanced partially or
completely into its prior composition (based on the asset
class weightings of the latest Monthly Rebalanced Index)
when the annualized historic volatility of such composition
declines below the predetermined level.

The Index is calculated on a total return basis, with dividends
reinvested.

The Index is sponsored by the Index Provider, an affiliate of
the Fund’s Investment Adviser, and calculated by the Calcu-
lation Agent. The Underlying Indices are subject to revision
from time to time by a committee established by the Index
Provider. Information is published regarding the components
and weightings of the components of the Index as well as its
value.

Given the Fund’s objective of attempting to track the Index,
the Fund does not follow traditional methods of active
investment management, which may involve buying and
selling securities based upon analysis of economic and
market factors. Instead, the Fund will invest in securities and
other financial instruments that provide exposure to the
Underlying Indices in approximately the same weighting that
such Underlying Indices have within the Index at the appli-
cable time. The Investment Adviser will, however, be
responsible for, among other things, investment selection,
timing of trading and counterparty selection.

The Fund’s portfolio of investments may include, among
other instruments, futures (including index futures), swaps,
structured notes, other derivatives and investment companies
(including ETFs) that provide exposure to a broad spectrum
of asset classes, including but not limited to, equities (US and
non-US companies) and fixed income (US and non-US
developed country government and government agency
securities). The Fund may also invest directly in equity
securities and high quality US and non-US developed
country government and government agency fixed income
securities. The percentage of the portfolio exposed to any
asset class or geographic region will vary from time to time
as the weightings of the Underlying Indices within the Index
change, and the Fund may not be invested in each asset class
at all times. Moreover, the Fund may at times be more
heavily invested in certain asset classes, such as U.S. equity
or U.S. fixed income. As a result of the Fund’s use of
derivatives, and/or in an effort to mitigate portfolio volatility,
as discussed above, the Fund may also hold significant
amounts of U.S. Treasury, short-term, or other fixed income
investments, including money market funds and repurchase
agreements, or cash, and at times may invest up to 100% of
its assets in such investments. The Fund may also engage in
foreign currency transactions (including forward contracts)
for hedging purposes or to seek to increase total return. To
the extent the Index allocates exposure to commodity-related
Underlying Indices in the future, the Fund may invest in
instruments that provide exposure to commodities. Although
it does not currently intend to do so, the Fund may also
invest through a wholly-owned subsidiary, which would be

* “GS Global Markets Navigator Index” is a trademark or service mark of Goldman, Sachs & Co. and has been licensed for use by the Investment Adviser in
connection with the Fund. As the licensor of this trademark or service mark, Goldman, Sachs & Co. does not make any representation regarding the advis-
ability of investing in the Fund.
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advised by the Investment Adviser and would seek to gain
commodities exposure.

The Fund will not invest more than 25% of the value of its
total assets in the securities of one or more issuers
conducting their principal business activities in the same
industry, except that, to the extent that an industry represents
20% or more of the Fund’s index (currently the Index) at the
time of investment, the Fund may invest up to 35% of its
assets in that industry.

The Fund may, from time to time, take temporary defensive
positions in attempting to respond to adverse market, political
or other conditions. For temporary defensive purposes, the
Fund may invest up to 100% of its total assets in securities
issued or guaranteed by the U.S. government, its agencies,
instrumentalities or sponsored enterprises (“U.S. Government
Securities”), commercial paper rated at least A-2 by Standard &
Poor’s Ratings Services (“Standard & Poor’s”), P-2 by
Moody’s Investors Service, Inc. (“Moody’s”), or having a
comparable rating by another nationally recognized statistical
rating organization (“NRSRO”) (or if unrated, determined by
the Investment Adviser to be of comparable credit quality),
certificates of deposit, bankers’ acceptances, repurchase
agreements, non-convertible preferred stocks with a remaining
maturity of less than one year, ETFs and other investment
companies and cash items. When the Fund’s assets are
invested in such instruments, the Fund may not be
achieving its investment objective.

THE FUND IS NON-DIVERSIFIED UNDER THE
INVESTMENT COMPANY ACT, AND MAY INVEST A
LARGER PERCENTAGE OF ITS ASSETS IN FEWER
ISSUERS THAN DIVERSIFIED MUTUAL FUNDS.

INDEX DISCLAIMERS

NEITHER GOLDMAN, SACHS & CO. NOR ANY OF ITS
AFFILIATES MAKES ANY REPRESENTATION OR
WARRANTY, EXPRESS OR IMPLIED, TO THE
SHAREHOLDERS OF THE FUND OR ANY MEMBER
OF THE PUBLIC REGARDING THE ADVISABILITY OF
INVESTING IN SECURITIES GENERALLY OR IN THE
FUND PARTICULARLY OR THE ABILITY OF THE GS
GLOBAL MARKETS NAVIGATOR INDEX (THE
“INDEX”) OR THE FUND TO PERFORM AS
INTENDED. GOLDMAN, SACHS & CO.’S RELATION-
SHIP TO THE FUND, IN ITS CAPACITY AS LICENSOR
OF THE INDEX TO GOLDMAN SACHS ASSET
MANAGEMENT, L.P., IS THE LICENSING OF CERTAIN
TRADEMARKS AND TRADE NAMES OF GOLDMAN,
SACHS & CO. AND OF THE INDEX WHICH WAS
DEVELOPED BY GOLDMAN, SACHS & CO. AND IS
CALCULATED BY GOLDMAN, SACHS & CO.’S
AGENTS WITHOUT REGARD TO GOLDMAN SACHS
ASSET MANAGEMENT, L.P., OR THE FUND. NEITHER

GOLDMAN, SACHS & CO. NOR ANY OF ITS AFFILI-
ATES NOR AGENTS (INCLUDING ANY CALCU-
LATION AGENT) HAS ANY OBLIGATION TO TAKE
THE NEEDS OF GOLDMAN SACHS ASSET
MANAGEMENT, L.P., THE FUND OR THE SHARE-
HOLDERS OF THE FUND INTO CONSIDERATION IN
DETERMINING, COMPOSING OR CALCULATING THE
INDEX. NEITHER GOLDMAN, SACHS & CO., IN ITS
CAPACITY AS LICENSOR OF THE INDEX TO
GOLDMAN SACHS ASSET MANAGEMENT, L.P., NOR
ANY OF ITS AFFILIATES (OTHER THAN GOLDMAN
SACHS ASSET MANAGEMENT, L.P.) IS RESPONSIBLE
FOR NOR HAS IT, IN SUCH CAPACITY, OR HAVE
THEY PARTICIPATED IN THE DETERMINATION OF
THE OFFERING PRICES AND THE AMOUNT OF THE
SHARES OF THE FUND OR THE TIMING OF THE
ISSUANCE OR SALE OF SHARES OF THE FUND OR IN
THE DETERMINATION OR CALCULATION OF THE
OFFERING OR REDEMPTION PRICE PER SHARE OF
THE FUND. NEITHER GOLDMAN, SACHS & CO., IN
ITS CAPACITY AS LICENSOR OF THE INDEX TO
GOLDMAN SACHS ASSET MANAGEMENT, L.P., NOR
ANY OF ITS AFFILIATES (OTHER THAN GOLDMAN
SACHS ASSET MANAGEMENT, L.P.) HAS ANY
OBLIGATION OR LIABILITY IN CONNECTION WITH
THE ADMINISTRATION, MARKETING OR TRADING
OF THE FUND. GOLDMAN, SACHS & CO. OR ANY OF
ITS AFFILIATES MAY HOLD LONG OR SHORT
POSITIONS IN SECURITIES HELD BY THE FUND OR
IN RELATED DERIVATIVES.

NEITHER GOLDMAN, SACHS & CO. NOR ANY OF ITS
AFFILIATES GUARANTEES THE ACCURACY AND/OR
THE COMPLETENESS OF THE INDEX OR ANY DATA
INCLUDED THEREIN OR RELATING THERETO OR
THAT THE FUND OR THE INDEX IS SUITABLE FOR
ANY INVESTOR, AND GOLDMAN, SACHS & CO. AND
ITS AFFILIATES HEREBY EXPRESSLY DISCLAIM ANY
AND ALL LIABILITY FOR ANY ERRORS, OMISSIONS,
OR INTERRUPTIONS THEREIN OR IN THE CALCU-
LATION THEREOF. NEITHER GOLDMAN, SACHS & CO.
NOR ANY OF ITS AFFILIATES MAKES ANY
WARRANTY, EXPRESS OR IMPLIED, AS TO THE
RESULTS TO BE OBTAINED BY THE FUND, THE
SHAREHOLDERS, OR ANY OTHER PERSON OR ENTITY
FROM USE OF THE INDEX OR ANY DATA INCLUDED
THEREIN. NEITHER GOLDMAN, SACHS & CO. NOR
ANY OF ITS AFFILIATES MAKES ANY EXPRESS OR
IMPLIED WARRANTIES, AND EACH EXPRESSLY
DISCLAIMS ALL WARRANTIES OF MERCHANT-
ABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE WITH RESPECT TO THE INDEX OR ANY DATA
INCLUDED THEREIN. WITHOUT LIMITING ANY OF
THE FOREGOING, GOLDMAN, SACHS & CO. AND ITS
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INVESTMENT MANAGEMENT APPROACH

AFFILIATES HEREBY EXPRESSLY DISCLAIM ANY
AND ALL LIABILITY FOR ANY SPECIAL, PUNITIVE,
INDIRECT, OR CONSEQUENTIAL DAMAGES
(INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF
THE POSSIBILITY OF SUCH DAMAGES.

NOTWITHSTANDING THE FOREGOING, GOLDMAN
SACHS ASSET MANAGEMENT, L.P. SERVES AS THE
INVESTMENT ADVISER FOR THE FUND AND IT IS
ACKNOWLEDGED THAT IT MAY BE SUBJECT TO
CERTAIN LIABILITIES FOR ITS ACTIONS IN RESPECT
OF THE FUND IN SUCH CAPACITY.

SHARE OFFERING

Goldman Sachs Variable Insurance Trust (the “Trust”) offers
shares of the Fund to separate accounts of participating
insurance companies for the purpose of funding variable
annuity contracts and variable life insurance policies. Service
Shares of the Fund are not offered directly to the public. The
participating insurance companies, not the owners of the
variable annuity contracts or variable life insurance policies
or participants therein, are shareholders of the Fund. The
Fund pools the monies of these separate accounts and invests
these monies in a portfolio of securities pursuant to the
Fund’s stated investment objective.

The investment objective and policies of the Fund may be
similar to the investment objectives and policies of other
mutual funds that the Investment Adviser manages. Although
the objectives and policies may be similar, the investment
results of the Fund may be higher or lower than the results of
such other mutual funds. The Investment Adviser cannot
guarantee, and makes no representation, that the investment
results of similar funds will be comparable even though the
funds have the same Investment Adviser.

OTHER INVESTMENT PRACTICES AND SECURITIES

The following tables identify some of the investment tech-
niques that may (but are not required to) be used by the Fund
in seeking to achieve its investment objective. Numbers in
these tables show allowable usage only; for actual usage,
consult the Fund’s annual/semi-annual reports (when
available). For more information about these and other
investment practices and securities, see Appendix A. The
Fund publishes on its website
(http://www.gsamfunds.com/vit) complete portfolio holdings
for the Fund as of the end of each month subject to a ten
calendar-day lag between the date of the information and the
date on which the information is disclosed. In addition, the
Fund publishes on its website month-end top ten holdings
subject to a ten calendar-day lag between the date of the
information and the date on which the information is
disclosed. The Fund may disclose portfolio holdings

information more frequently. This information will be
available on the website until the date on which the Fund
files its next quarterly portfolio holdings report on
Form N-CSR or Form N-Q with the Securities and Exchange
Commission (“SEC”). In addition, a description of the
Fund’s policies and procedures with respect to the disclosure
of the Fund’s portfolio holdings is available in the Fund’s
Statement of Additional Information (“SAI”).

10 Percent of total assets (including securities lending collateral)
(italic type)

10 Percent of net assets (excluding borrowings for investment
purposes) (roman type)

• No specific percentage limitation on usage; limited only by
the objective and strategies of the Fund

Global
Markets

Navigator
Fund

Investment Practices
Borrowings 33 1⁄3
Credit, Currency, Equity, Index, Interest Rate and Total Return

Swaps and Options on Swaps •
Cross Hedging of Currencies •
Custodial Receipts and Trust Certificates •
Foreign Currency Transactions (including forward contracts) •
Futures Contracts and Options and Swaps on Futures Contracts

(including index futures) •
Illiquid Securities* 15
Interest Rate Caps, Floors and Collars •
Investment Company Securities (including ETFs)** 10
Options on Foreign Currencies1 •
Options on Securities and Securities Indices2 •
Preferred Stock •
Repurchase Agreements •
Reverse Repurchase Agreements (for investment purposes) •
Securities Lending 33 1⁄3

Investment Securities
American, European and Global Depositary Receipts •
Commodity-linked Derivative Instruments •
Equity Investments •
Emerging Country Securities3 •
Fixed Income Securities •
Foreign Government Securities •
Foreign Securities •
Non-Investment Grade Fixed Income Securities4 •
REITs •
Structured Securities (which may include equity linked notes) •
Temporary Investments •
U.S. Government Securities •

* Illiquid investments are any investments which cannot be disposed of in
seven days in the ordinary course of business at approximately the price
at which the Fund values the instrument.

** This percentage limitation does not apply to the Fund’s investments in
investment companies (including ETFs) where a higher percentage
limitation is permitted under the terms of an SEC exemptive order or
SEC exemptive rule.

1. The Fund may purchase and sell call and put options on foreign currencies.
2. The Fund may sell covered call and put options and purchase call and

put options on securities and securities indices in which it may invest.
3. The Fund may invest in equity securities of emerging country issuers, but

may not invest in emerging country fixed income securities.
4. May be rated BB+ or lower by Standard & Poor’s, Ba1 or lower by

Moody’s or have a comparable rating by another NRSRO at the time of
investment.
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Risks of the Fund

Loss of money is a risk of investing in the Fund. An investment in the Fund is not a bank deposit and is not insured or guaranteed by
the FDIC or any other governmental agency. The principal risks of the Fund are disclosed in the Summary section of this Prospectus.
The following section provides additional information on the risks that apply to the Fund, which may result in a loss of your invest-
ment. The Fund should not be relied upon as a complete investment program. There can be no assurance that the Fund will achieve its
investment objective. The Fund will only invest in securities represented in the Benchmark.

✓ PRINCIPAL RISK Š ADDITIONAL RISK

Fund

Absence
of

Regulation
Commodity

Sector
Credit/
Default Derivatives

Emerging
Countries Expenses Foreign Geographic

Index/
Methodology

Industry
Concentration

Global Markets Navigator ✓ Š ✓ ✓ ✓ Š ✓ ✓ ✓ ✓

Fund
Interest

Rate
Investment

Style Leverage Liquidity Market

Mid-Cap
and

Small-Cap

Net
Asset
Value

(“NAV”)
Non-

Diversification

Non-Hedging
Foreign
Currency
Trading

Non-Investment
Grade
Fixed

Income
Securities REIT

Global Markets Navigator ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ Š Š Š

Pooled
Investments

Portfolio
Turnover

Rate

Sovereign Default

Stock Subsidiary Swaps Tax
Tracking

Error

Treasury
Inflation
Protected
Securities

U.S.
Government

SecuritiesFund Economic Political Repayment

Global Markets Navigator ✓ ✓ ✓ ✓ ✓ Š Š ✓ Š ✓ Š ✓

� Absence of Regulation Risk—The Fund engages in over-
the-counter (“OTC”) transactions, which trade in a dealer
network, rather than on an exchange. In general, there is less
governmental regulation and supervision of transactions in
the OTC markets (in which option contracts and certain
options on swaps are generally traded) than of transactions
entered into on organized exchanges.

� Commodity Sector Risk—To the extent that the Fund
gains exposure to the commodities markets, such exposure
may subject the Fund to greater volatility than investments in
traditional securities. The value of commodity-linked
investments may be affected by changes in overall market
movements, commodity index volatility, changes in interest
rates, or sectors affecting a particular industry or commodity,
such as drought, floods, weather, livestock disease, embar-
goes, tariffs and international economic, political and regu-
latory developments. The prices of energy, industrial metals,
precious metals, agriculture and livestock sector commod-
ities may fluctuate widely due to factors such as changes in
value, supply and demand and governmental regulatory
policies. The energy sector can be significantly affected by
changes in the prices and supplies of oil and other energy
fuels, energy conservation, the success of exploration proj-
ects, and tax and other government regulations, policies of
the Organization of Petroleum Exporting Countries
(“OPEC”) and relationships among OPEC members and
between OPEC and oil-importing nations. The metals sector

can be affected by sharp price volatility over short periods
caused by global economic, financial and political factors,
resource availability, government regulation, economic
cycles, changes in inflation or expectations about inflation in
various countries, interest rates, currency fluctuations, metal
sales by governments, central banks or international agen-
cies, investment speculation and fluctuations in industrial and
commercial supply and demand. Some commodity-linked
investments are issued by companies in the financial services
sector, including the banking, brokerage and insurance
sectors. As a result, events affecting issuers in the financial
services sector may cause the Fund’s share value to fluctuate.
Although investments in commodities typically move in
different directions than traditional equity and debt securities
when the value of those traditional securities is declining due
to adverse economic conditions, there is no guarantee that
these investments will perform in that manner and at certain
times the price movements of commodity-linked investments
have been parallel to those of debt and equity securities.

� Credit/Default Risk—An issuer or guarantor of fixed
income securities or instruments held by the Fund (which
may have low credit ratings) may default on its obligation to
pay interest and repay principal or default on any other
obligation. The credit quality of the Fund’s portfolio secu-
rities may meet the Fund’s credit quality requirements at the
time of purchase but then deteriorate thereafter, and such a
deterioration can occur rapidly. In certain instances, the
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RISKS OF THE FUND

downgrading or default of a single holding or guarantor of
the Fund’s holding may impair the Fund’s liquidity and have
the potential to cause significant NAV deterioration.

� Derivatives Risk—Loss may result from the Fund’s
investments in options, futures, forwards, swaps, structured
securities and other derivative instruments. These instru-
ments may be illiquid, difficult to price and leveraged so that
small changes in the value of the underlying instruments may
produce disproportionate losses to the Fund. Derivatives are
also subject to counterparty risk, which is the risk that the
other party in the transaction will not fulfill its contractual
obligations.

Losses from investments in derivatives can result from a lack
of correlation between the value of those derivatives and the
value of the portfolio assets (if any) being hedged. In addi-
tion, there is a risk that the performance of the derivatives or
other instruments used by the Investment Adviser to replicate
the performance of a particular asset class may not accurately
track the performance of that asset class. Derivatives are also
subject to liquidity risk and risks arising from margin
requirements. There is also risk of loss if the Investment
Adviser is incorrect in its expectation of the timing or level
of fluctuations in securities prices, interest rates, currency
prices or other variables.

� Emerging Countries Risk—The securities markets of most
emerging countries are less liquid, are especially subject to
greater price volatility, have smaller market capitalizations,
have more or less government regulation and are not subject
to as extensive and frequent accounting, financial and other
reporting requirements as the securities markets of more
developed countries. Further, investment in securities of
issuers located in emerging countries involves risk of loss
resulting from problems in registration, settlement or custody
and substantial economic and political disruptions. These
risks are not normally associated with investments in more
developed countries.

� Expenses Risk—By investing in pooled investment vehicles
(including investment companies and ETFs), partnerships
and REITs indirectly through the Fund, the investor will
incur not only a proportionate share of the expenses of the
pooled investment vehicles, partnerships and REITs held by
the Fund (including operating costs and investment
management fees), but also expenses of the Fund.

� Foreign Risk—When the Fund invests in foreign securities,
it may be subject to risk of loss not typically associated with
domestic issuers. Loss may result because of more or less
foreign government regulation, less public information, less
liquidity, greater volatility and less economic, political and
social stability in the countries in which the Fund invests.
Loss may also result from, among other things, deteriorating
economic and business conditions in other countries,
including the United States, regional and global conflicts, the

imposition of exchange controls, foreign taxes, confiscations,
expropriation and other government restrictions by the
United States or other governments, higher transaction costs,
difficulty enforcing contractual obligations or from problems
in registration, settlement or custody. The Fund will also be
subject to the risk of negative foreign currency rate fluctua-
tions, which may cause the value of securities denominated
in such foreign currency (or other instruments through which
the Fund has exposure to foreign currencies) to decline in
value. Currency exchange rates may fluctuate significantly
over short periods of time. Foreign risks will normally be
greatest when the Fund invests in issuers located in emerging
countries.

� Geographic Risk—Concentration of the investments of the
Fund in issuers located in a particular country or region will
subject the Fund, to a greater extent than if investments were
less concentrated, to the risks of volatile economic cycles
and/or conditions and developments that may be particular to
that country or region, such as: adverse securities markets;
adverse exchange rates; social, political, regulatory,
economic or environmental developments; or natural
disasters.

� Index/Methodology Risk—The Index Provider relies on
third party data and a Methodology it believes to be reliable
in constructing the Index, but it does not guarantee the
accuracy of such third party data or the Methodology. There
can be no assurance that the Methodology will correctly
forecast the risk of particular instruments or asset classes or
make effective tactical decisions. The Methodology may
direct the Index’s allocations to an instrument or asset class
that underperforms other instruments or asset classes. The
Methodology may not achieve its goals of mitigating vola-
tility and modulating risk. If the Index’s daily volatility
control is triggered, the Methodology may reallocate the
Index into lower-risk assets, such as cash. By seeking to
track the Index when the daily volatility control is triggered,
the Fund may underperform in comparison to the general
securities markets and/or other asset classes. The Index is
new and has a limited performance history. Any new index is
subject to errors in its construction.

� Industry Concentration Risk—The Fund will not invest
more than 25% of the value of its total assets in the securities
of one or more issuers conducting their principal business
activities in the same industry, except that, to the extent that
an industry represents 20% or more of the index (currently
the Index) at the time of investment, the Fund may invest up
to 35% of its assets in that industry. Concentrating Fund
investments in issuers conducting business in the same
industry will subject the Fund to a greater risk of loss as a
result of adverse economic, business or other developments
affecting that industry than if its investments were not so
concentrated.
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� Interest Rate Risk—When interest rates increase, fixed
income securities or instruments held by the Fund will
generally decline in value. Long-term fixed income securities
or instruments will normally have more price volatility
because of this risk than short-term fixed income securities
or instruments. A wide variety of market factors can cause
interest rates to rise, including central bank monetary policy,
rising inflation and changes in general economic conditions.

� Investment Style Risk—The Index is intended to provide
exposure to price momentum of certain U.S., international,
developed and emerging equity markets, commodity
markets, real estate markets and fixed income assets, and as a
result the Index may be more volatile than a more broadly
based conventional index. The momentum-based investment
style employed by the Fund may fall out of favor from time
to time, depending upon market and economic conditions as
well as investor sentiment. The Fund may outperform or
underperform other funds that invest in similar asset classes
but employ different investment styles.

� Leverage Risk—Leverage creates exposure to potential
gains and losses in excess of the initial amount invested.
Borrowing and the use of derivatives may result in leverage
and may make the Fund more volatile. Relatively small
market movements may result in large changes in the value
of a leveraged investment. The Fund will identify liquid
assets on its books or otherwise cover transactions that may
give rise to such risk, to the extent required by applicable
law. The use of leverage may cause the Fund to liquidate
portfolio positions to satisfy its obligations or to meet
segregation requirements when it may not be advantageous
to do so. The use of leverage by the Fund can substantially
increase the adverse impact to which the Fund’s investment
portfolio may be subject.

� Liquidity Risk—The Fund may invest to a greater degree in
securities or instruments that trade in lower volumes and may
make investments that are less liquid than other investments.
Also, the Fund may make investments that may become less
liquid in response to market developments or adverse
investor perceptions. Investments that are illiquid or that
trade in lower volumes may be more difficult to value. When
there is no willing buyer and investments cannot be readily
sold at the desired time or price, the Fund may have to accept
a lower price or may not be able to sell the security or
instrument at all. An inability to sell one or more portfolio
positions can adversely affect the Fund’s value or prevent the
Fund from being able to take advantage of other investment
opportunities.

To the extent that the traditional dealer counterparties that
engage in fixed income trading do not maintain inventories
of corporate bonds (which provide an important indication of
their ability to “make markets”) that keep pace with the
growth of the bond markets over time, relatively low levels

of dealer inventories could lead to decreased liquidity and
increased volatility in the fixed income markets. Addition-
ally, market participants other than the Fund may attempt to
sell fixed income holdings at the same time as the Fund,
which could cause downward pricing pressure and contribute
to illiquidity.

Because the Fund may invest in non-investment grade fixed
income securities, small- and mid-capitalization stocks,
REITs and/or emerging country issuers, it may be especially
subject to the risk that during certain periods, the liquidity of
particular issuers or industries, or all securities within a
particular investment category, will shrink or disappear
suddenly and without warning as a result of adverse
economic, market or political events, or adverse investor
perceptions, whether or not accurate.

Liquidity risk may also refer to the risk that the Fund will not
be able to pay redemption proceeds within the allowable time
period because of unusual market conditions, an unusually
high volume of redemption requests, or other reasons. While
the Fund reserves the right to meet redemption requests
through in-kind distributions, the Fund may instead choose to
raise cash to meet redemption requests through sales of
portfolio securities or permissible borrowings. If the Fund is
forced to sell securities at an unfavorable time and/or under
unfavorable conditions, such sales may adversely affect the
Fund’s NAV.

Certain shareholders, including clients or affiliates of the
Investment Adviser, may from time to time own or control a
significant percentage of the Fund’s shares. Redemptions by
these shareholders of their shares of the Fund may further
increase the Fund’s liquidity risk and may impact the Fund’s
NAV. These shareholders may include, for example, certain
participating insurance companies, accounts or Goldman
Sachs affiliates, whose buy-sell decisions are controlled by a
single decision-maker.

� Market Risk—The value of the instruments in which the
Fund invests may go up or down in response to the prospects
of individual companies, particular sectors or governments
and/or general economic conditions throughout the world.
Price changes may be temporary or last for extended periods.
The Fund’s investments may be overweighted from time to
time in one or more sectors or countries, which will increase
the Fund’s exposure to risk of loss from adverse develop-
ments affecting those sectors or countries.

Global economies and financial markets are becoming
increasingly interconnected, and conditions and events in one
country, region or financial market may adversely impact
issuers in a different country, region or financial market. In
addition, governmental and quasi-governmental orga-
nizations have taken a number of unprecedented actions
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RISKS OF THE FUND

designed to support the markets. Such conditions, events and
actions may result in greater market risk.

� Mid-Cap and Small-Cap Risk—The securities of mid-
capitalization and small-capitalization companies involve
greater risks than those associated with larger, more estab-
lished companies and may be subject to more abrupt or
erratic price movements. Securities of such issuers may lack
sufficient market liquidity to enable a Fund to effect sales at
an advantageous time or without a substantial drop in price.
Both mid-capitalization and small-capitalization companies
often have narrower markets and more limited managerial
and financial resources than larger, more established
companies. As a result, their performance can be more vola-
tile and they face greater risk of business failure, which could
increase the volatility of a Fund’s portfolio. Generally, the
smaller the company size, the greater these risks.

� NAV Risk—The net asset value of the Fund and the value of
your investment will fluctuate.

� Non-Diversification Risk—The Fund is non-diversified,
meaning it is permitted to invest a larger percentage of its
assets in fewer issuers than diversified mutual funds. Thus,
the Fund may be more susceptible to adverse developments
affecting any single issuer held in its portfolio, and may be
more susceptible to greater losses because of these
developments.

� Non-Hedging Foreign Currency Trading Risk—The
Fund may engage in forward foreign currency transactions
for speculative purposes. The Investment Adviser may
purchase or sell foreign currencies through the use of
forward contracts based on the Investment Adviser’s
judgment regarding the direction of the market for a partic-
ular foreign currency or currencies. In pursuing this strategy,
the Investment Adviser seeks to profit from anticipated
movements in currency rates by establishing “long” and/or
“short” positions in forward contracts on various foreign
currencies. Foreign exchange rates can be extremely volatile
and a variance in the degree of volatility of the market or in
the direction of the market from the Investment Adviser’s
expectations may produce significant losses to the Fund.
Some of these transactions may also be subject to interest
rate risk.

� Non-Investment Grade Fixed Income Securities
Risk—Non-investment grade fixed income securities and
unrated securities of comparable credit quality (commonly
known as “junk bonds”) are considered speculative and are
subject to the increased risk of an issuer’s inability to meet
principal and interest payment obligations. These securities
may be subject to greater price volatility due to such factors
as specific corporate or municipal developments, interest rate
sensitivity, negative perceptions of the junk bond markets
generally and less secondary market liquidity.

� REIT Risk—Investing in REITs involves certain unique risks
in addition to those risks associated with investing in the real
estate industry in general. REITs whose underlying proper-
ties are concentrated in a particular industry or geographic
region are also subject to risks affecting such industries and
regions. The securities of REITs involve greater risks than
those associated with larger, more established companies and
may be subject to more abrupt or erratic price movements
because of interest rate changes, economic conditions and
other factors. REITs may also fail to qualify for tax free pass-
through of income or may fail to maintain their exemptions
from investment company registration. Securities of such
issuers may lack sufficient market liquidity to enable the
Fund to effect sales at an advantageous time or without a
substantial drop in price.

� Sovereign Default Risk—The issuer of the non-
U.S. sovereign debt held by the Fund or the governmental
authorities that control the repayment of the debt may be
unable or unwilling to repay the principal or interest when
due. This may result from political or social factors, the
general economic environment of a country or levels of
foreign debt or foreign currency exchange rates. Soverign
risk includes the following risks:
� Political Risk—The risks associated with the general

political and social environment of a country. These
factors may include among other things government
instability, poor socioeconomic conditions, corruption,
lack of law and order, lack of democratic accountability,
poor quality of the bureaucracy, internal and external
conflict, and religious and ethnic tensions. High political
risk can impede the economic welfare of a country.

� Economic Risk—The risks associated with the general
economic environment of a country. These can encom-
pass, among other things, low quality and growth rate of
Gross Domestic Product (“GDP”), high inflation or
deflation, high government deficits as a percentage of
GDP, weak financial sector, overvalued exchange rate,
and high current account deficits as a percentage of GDP.

� Repayment Risk—A country may be unable to pay its
external debt obligations in the immediate future.
Repayment risk factors may include but are not limited to
high foreign debt as a percentage of GDP, high foreign
debt service as a percentage of exports, low foreign
exchange reserves as a percentage of short-term debt or
exports, and an unsustainable exchange rate structure.

� Stock Risk—Stock prices have historically risen and fallen
in periodic cycles. U.S. and foreign stock markets have
experienced periods of substantial price volatility in the past
and may do so again in the future.

� Subsidiary Risk—To the extent that the Fund determines in
the future to invest through a subsidiary, the Fund would be
indirectly exposed to the risks associated with the
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subsidiary’s investments. The subsidiary may not be regis-
tered under the Investment Company Act, and, unless
otherwise noted in this Prospectus, may not be subject to all
the investor protections of the Investment Company Act.

� Swaps Risk—The use of swaps is a highly specialized
activity which involves investment techniques, risk analyses
and tax planning different from those associated with ordi-
nary portfolio securities transactions. The Fund’s trans-
actions in swaps may be significant. These transactions can
result in sizable realized and unrealized capital gains and
losses relative to the gains and losses from the Fund’s direct
investments in securities.

Transactions in swaps can involve greater risks than if the
Fund had invested in securities directly since, in addition to
general market risks, swaps may be leveraged and are also
subject to illiquidity risk, counterparty risk, credit risk and
pricing risk. Regulators also may impose limits on an entity’s
or group of entities’ positions in certain swaps. However,
certain risks are reduced (but not eliminated) if a Fund
invests in cleared swaps. Because bilateral swap agreements
are two-party contracts and because they may have terms of
greater than seven days, these swaps may be considered to be
illiquid. Moreover, the Fund bears the risk of loss of the
amount expected to be received under a swap in the event of
the default or bankruptcy of a swap counterparty. Many
swaps are complex and valued subjectively. Swaps and other
derivatives may also be subject to pricing or “basis” risk,
which exists when a particular derivative diverges from the
price of corresponding cash market instruments. Under
certain market conditions it may not be economically feasible
to initiate a transaction or liquidate a position in time to
avoid a loss or take advantage of an opportunity. If a swap
transaction is particularly large or if the relevant market is
illiquid, it may not be possible to initiate a transaction or
liquidate a position at an advantageous time or price, which
may result in significant losses.

The value of swaps can be very volatile, and a variance in the
degree of volatility or in the direction of securities prices
from the Investment Adviser’s expectations may produce
significant losses in the Fund’s investments in swaps. In
addition, a perfect correlation between a swap and a security
position may be impossible to achieve. As a result, the
Investment Adviser’s use of swaps may not be effective in
fulfilling the Investment Adviser’s investment strategies and
may contribute to losses that would not have been incurred
otherwise.

As an investment company registered with the SEC, the Fund
must identify on its books (often referred to as “asset
segregation”) liquid assets, or engage in other SEC- or SEC-
staff-approved measures, to “cover” open positions with
respect to certain kinds of derivative instruments. In the case

of swaps that do not cash settle, for example, the Fund must
identify on its books liquid assets equal to the full notional
amount of the swaps while the positions are open. With
respect to swaps that are required to cash settle, however, the
Fund may identify liquid assets in an amount equal to the
Fund’s daily marked-to-market net obligations (i.e. the
Fund’s daily net liability) under the swaps, if any, rather than
their full notional amount. The Fund reserves the right to
modify its asset segregation policies in the future in its
discretion. By identfiying assets equal to only its net obliga-
tions under cash-settled swaps, the Fund will have the ability
to employ leverage to a greater extent than if the Fund was
required to identify assets equal to the full notional amount
of the swaps.

� Tax Risk—One of the requirements for favorable tax treat-
ment as a regulated investment company under the Internal
Revenue Code is that the Fund derive at least 90% of its
gross income from certain qualifying sources of income. The
IRS has issued private letter rulings in which the IRS
specifically concluded that income and gains from certain
commodity index-linked structured notes and investments
through a subsidiary is qualifying income. However, the IRS
has indicated that the granting of such private letter rulings is
currently suspended, pending further internal discussion. The
Fund has not received such a private letter ruling, and is not
able to rely on private letter rulings issued to other taxpayers.
Accordingly, its ability to make commodity-linked invest-
ments or invest through a subsidiary is restricted. The IRS
may ultimately conclude and assert that income and gains
from such structured notes and/or a subsidiary will not be
considered qualifying income for purposes of determining
whether the Fund remains qualified as a regulated investment
company for U.S. federal income tax purposes. The tax
treatment of commodity-linked notes, other commodity-
linked derivatives and/or investments through a subsidiary
may also be adversely affected by future legislation,
Treasury Regulations and/or guidance issued by the IRS that
could affect the character, timing and/or amount of the
Fund’s taxable income or any gains and distributions made
by the Fund.

� Tracking Error Risk—The Fund’s portfolio composition and
performance may not match, and may vary substantially from,
that of the Index for any period of time, in part because there
may be a delay in the Fund’s implementation of any changes
to the composition of the Index. Unlike the Fund, the returns
of the Index are not reduced by investment and other
operating expenses, including the trading costs associated
with implementing changes to its portfolio of investments.

� Treasury Inflation Protected Securities Risk—The
value of TIPS generally fluctuates in response to inflationary
concerns. As inflationary expectations increase, TIPS will
become more attractive, because they protect future interest
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payments against inflation. Conversely, as inflationary
concerns decrease, TIPS will become less attractive and less
valuable. Although the principal value of TIPS declines in
periods of deflation, holders at maturity receive no less than
the par value of the bond. However, if the Fund purchases
TIPS in the secondary market, where principal values have
been adjusted upward due to inflation since issuance, the
Fund may experience a loss if there is a subsequent period of
deflation. If inflation is lower than expected during the
period the Fund holds a TIPS, the Fund may earn less on the
security than on a conventional bond. The U.S. Treasury only
began issuing TIPS in 1997. As a result, the market for such
securities may be less developed or liquid, and more volatile,
than certain other securities markets. Although TIPS with
different maturities may be issued in the future, the U.S.
Treasury currently issues TIPS in five-year, ten-year and
twenty-year maturities.

� U.S. Government Securities Risk—The U.S. government
may not provide financial support to U.S. government
agencies, instrumentalities or sponsored enterprises if it is
not obligated to do so by law. U.S. Government Securities
issued by those agencies, instrumentalities and sponsored
enterprises, including those issued by Fannie Mae, Freddie
Mac and the Federal Home Loan Banks, are neither issued
nor guaranteed by the U.S. Treasury and, therefore, are not

backed by the full faith and credit of the United States. The
maximum potential liability of the issuers of some U.S.
Government Securities held by the Fund may greatly exceed
their current resources, including any legal right to support
from the U.S. Treasury. It is possible that these issuers of
U.S. Government Securities will not have the funds to meet
their payment obligations in the future. Fannie Mae and
Freddie Mac have been operating under conservatorship,
with the Federal Housing Finance Administration (“FHFA”)
acting as their conservator, since September 2008. The enti-
ties are dependent upon the continued support of the U.S.
Department of the Treasury and FHFA in order to continue
their business operations. These factors, among others, could
affect the future status and role of Fannie Mae and Freddie
Mac and the value of their securities and the securities which
they guarantee. Additionally, the U.S. government and its
agencies and instrumentalities do not guarantee the market
values of their securities, which may fluctuate.

More information about the Fund’s portfolio securities and
investment techniques, and their associated risks, is provided in
Appendix A. You should consider the investment risks
discussed in this section and in Appendix A. Both are important
to your investment choice.
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Service Providers

INVESTMENT ADVISER

Investment Adviser

Goldman Sachs Asset Management, L.P.
200 West Street
New York, NY 10282

GSAM has been registered as an investment adviser with the
SEC since 1990 and is an affiliate of Goldman, Sachs & Co.
(“Goldman Sachs”). As of December 31, 2013, GSAM,
including its investment advisory affiliates, had assets under
management of approximately $807.6 billion.

The Investment Adviser provides day to day advice
regarding the Fund’s portfolio transactions. The Investment
Adviser makes the investment decisions for the Fund and
places purchase and sale orders for the Fund’s portfolio
transactions in U.S. and foreign markets. As permitted by
applicable law, these orders may be directed to any executing
brokers, dealers, futures commission merchants or clearing
brokers including Goldman Sachs and its affiliates. While the
Investment Adviser is ultimately responsible for the
management of the Fund, it is able to draw upon the research
and expertise of its asset management affiliates for portfolio
decisions and management with respect to certain portfolio
securities. In addition, the Investment Adviser has access to
the research and certain proprietary technical models devel-
oped by Goldman Sachs, (subject to legal, internal, regu-
latory and Chinese Wall restrictions), and will apply
quantitative and qualitative analysis in determining the
appropriate allocations among categories of issuers and types
of securities.

The Investment Adviser also performs the following addi-
tional services for the Fund:
� Supervises all non-advisory operations of the Fund
� Provides personnel to perform necessary executive,

administrative and clerical services to the Fund
� Arranges for the preparation of all required tax returns,

reports to shareholders, prospectuses and SAIs and other
reports filed with the SEC and other regulatory authorities

� Maintains the records of the Fund
� Provides office space and all necessary office equipment

and services

MANAGEMENT FEE AND OTHER EXPENSES

As compensation for its services and its assumption of
certain expenses, the Investment Adviser is entitled to a fee,
computed daily and payable monthly, at an annual rate listed

below (as a percentage of the Fund’s average daily net
assets):

Fund

Contractual
Management Fee

Annual Rate
Average Daily

Net Assets

Actual Rate For the
Fiscal Year Ended

December 31, 2013

Global
Markets
Navigator

0.79% First $1 Billion 0.78%*
0.71% Next $1 Billion
0.68% Next $3 Billion
0.66% Next $3 Billion
0.65% Over $8 Billion

* The Investment Adviser has agreed to waive a portion of its management
fee payable by the Fund in an amount equal to any management fees it
earns as an investment adviser to any of the affiliated funds in which the
Fund invests. The management fee waiver will remain in effect through
at least April 30, 2015, and prior to such date, the Investment Adviser
may not terminate the arrangement without the approval of the Board of
Trustees. The management fee waiver may be modified or terminated by
the Investment Adviser at its discretion and without shareholder approval
after such date, although the Investment Adviser does not presently
intend to do so.

The Investment Adviser may waive a portion of its manage-
ment fee from time to time, and may discontinue or modify
any such waiver in the future, consistent with the terms of
any fee waiver arrangements in place.

A discussion regarding the basis for the Board of Trustees’
approval of the Management Agreement for the Fund in
2013 is available in the Fund’s Semi-Annual report dated
June 30, 2013.

The Investment Adviser has agreed to reduce or limit “Other
Expenses” (excluding acquired fund fees and expenses,
transfer agency fees and expenses, taxes, interest, brokerage
fees, shareholder meeting, litigation, indemnification and
extraordinary expenses) to 0.004% of the Fund’s average
daily net assets through at least April 30, 2015, and prior to
such date the Investment Adviser may not terminate the
arrangement without the approval of the Board of Trustees.
The expense limitation may be modified or terminated by the
Investment Adviser at its discretion and without shareholder
approval after such date, although the Investment Adviser
does not presently intend to do so. The Fund’s “Other
Expenses” may be further reduced by any custody and
transfer agency fee credits received by the Fund.

The Investment Adviser, distributor, and/or their affiliates
may, from time to time, pay compensation from their own
assets (and not as an additional charge to the Fund) to partic-
ipating insurance companies for administrative services that
such companies provide to their variable annuity and variable
life insurance contract owners who are invested in the Fund
and for other purposes. In addition, the Investment Adviser,
distributor, and/or their affiliates may pay compensation
from their own assets (and not as an additional charge to the
Fund) to various securities dealers (including affiliates of
participating insurance companies) (“Intermediaries”) that
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SERVICE PROVIDERS

distribute variable annuity contracts and/or variable life
insurance contracts of such companies in connection with the
sale, distribution and/or servicing of such contracts. Such
payments are intended to compensate Intermediaries for,
among other things: marketing shares of the Fund and other
Goldman Sachs Funds, which may consist of payments
relating to funds included on preferred or recommended fund
lists or in certain sales programs from time to time sponsored
by the Intermediaries; access to the Intermediaries’ registered
representatives or salespersons, including at conferences and
other meetings; assistance in training and education of
personnel; marketing support; and/or other specified services
intended to assist in the distribution and marketing of the
Fund and other Goldman Sachs Funds. The payments may
also, to the extent permitted by applicable regulations,
contribute to various non-cash and cash incentive arrange-
ments to promote the sale of shares, as well as sponsor
various educational programs, sales contests and/or promo-
tions. The additional payments by the Investment Adviser,
distributor and/or their affiliates may also compensate

Intermediaries for subaccounting, administrative and/or
shareholder processing services that are in addition to the
fees paid for these services by the Fund. The amount of these
additional payments is normally not expected to exceed
0.50% (annualized) of the amount sold or invested through
the Intermediaries. Please refer to the “Payments to Inter-
mediaries” section of the SAI for more information about
these payments.

The payments made by the Investment Adviser, distributor
and/or their affiliates may differ for different participating
insurance companies and Intermediaries. The presence of
these payments and the basis on which an Intermediary
compensates its registered representatives or salespersons
may create an incentive for a particular Intermediary, regis-
tered representative, salesperson or participating insurance
company to highlight, feature, offer or recommend the Fund
based, at least in part, on the level of compensation paid. You
should contact your participating insurance company or
Intermediary for more information about the payments they
receive and any potential conflicts of interest.

FUND MANAGERS

Quantitative Investment Strategies Team

The Fund’s portfolio managers are all members of the Quantitative Investment Strategies (“QIS”) team. The QIS team is organized
into three functional areas: (1) Alpha Strategies, which oversees the research, portfolio construction and implementation of our
alpha models across all major asset classes, including global equities, fixed income, currencies, commodities, volatility and
reinsurance; (2) Customized Beta Strategies, which focuses on solutions that encompass various beta and hedging capabilities;
and (3) Client Portfolio Management, which serves as the primary liaison between our clients and the portfolio management
effort. In addition, there are Senior Portfolio Managers who oversee all aspects of their product areas from research to
implementation and are ultimately responsible for supervising and monitoring the process, implementation and controls.
� QIS employs a globally-integrated team of over 75 professionals, with an additional 60+ professionals dedicated to trading,

information technology and the development of analytical tools.
� Disciplined, quantitative models are used to determine the relative attractiveness of the world’s stock, bond and currency

markets
� Theory and economic intuition guide the investment process

Name and Title Fund Responsibility

Years
Primarily

Responsible Five Year Employment History

Gary Chropuvka, CFA
Managing Director and Head of
Quantitative Investment
Strategies—Customized Beta
Strategies

Portfolio
Manager—
Global Markets
Navigator Fund

Since
2013

Mr. Chropuvka is the head of Customized Beta Strategies business within GSAM’s
Quantitative Investment Strategies (QIS) team, overseeing the team’s tax-efficient, rules-
based and customized beta investment strategies. He also co-heads global client portfolio
management for GSAM’s Quantitative and Fundamental Equities businesses. Previously,
he was a Portfolio Manager for GSAM’s Quantitative Equity business, a position he held
for seven years. Mr. Chropuvka originally joined GSAM in March 1998 as an analyst in the
Private Equity Group and has been a member of the QIS team since 1999.

Amna Qaiser, CFA,
Vice President

Portfolio
Manager—
Global Markets
Navigator Fund

Since
2012

Amna Qaiser joined the Investment Adviser as a member of the Quantitative
Investment Strategy (QIS) group in July 2003. She is a portfolio manager for QIS’s
equity portfolios and focuses on research and product development in the Customized
Beta Strategy (CBS) group.

Gary Chropuvka, CFA, Managing Director, is Head of
Customized Beta Strategies for GSAM’s QIS team, Amna

Qaiser, Vice President, is a Senior Portfolio Manager on the
QIS Customized Beta Strategies team. They are responsible
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for the Fund’s investment process as well as the day-to-day
management, implementation and execution process of the
Fund’s portfolio.

For information about portfolio manager compensation, other
accounts managed by the portfolio managers and portfolio
manager ownership of securities in the Fund, see the SAI.

DISTRIBUTOR AND TRANSFER AGENT

Goldman Sachs, 200 West Street, New York, NY 10282,
serves as the exclusive distributor (the “Distributor”) of the
Fund’s shares. Goldman Sachs, 71 S. Wacker Drive,
Chicago, IL 60606, also serves as the Fund’s transfer agent
(the “Transfer Agent”) and, as such, performs various
shareholder servicing functions.

For its transfer agency services, Goldman Sachs is entitled to
receive a transfer agency fee equal, on an annualized basis, to
0.02% of average daily net assets with respect to the Service
Shares.

ACTIVITIES OF GOLDMAN SACHS AND ITS AFFILIATES AND
OTHER ACCOUNTS MANAGED BY GOLDMAN SACHS

The involvement of the Investment Adviser, Goldman Sachs
and their affiliates in the management of, or their interest in,
other accounts and other activities of Goldman Sachs may
present conflicts of interest with respect to the Fund or limit
the Fund’s investment activities. Goldman Sachs is a
worldwide full service investment banking, broker dealer,
asset management and financial services organization and a
major participant in global financial markets that provides a
wide range of financial services to a substantial and diversi-
fied client base that includes corporations, financial
institutions, governments and high-net-worth individuals. As
such, it acts as an investor, investment banker, research
provider, investment manager, financier, adviser, market
maker, trader, prime broker, lender, agent and principal. In
those and other capacities, Goldman Sachs advises clients in
all markets and transactions and purchases, sells, holds and
recommends a broad array of investments, including secu-
rities, derivatives, loans, commodities, currencies, credit
default swaps, indices, baskets and other financial instru-
ments and products for its own account or for the accounts of
its customers, and has other direct and indirect interests in
the global fixed income, currency, commodity, equities, bank
loans and other markets in which the Fund directly and
indirectly invests. Thus, it is likely that the Fund will have
multiple business relationships with and will invest in,
engage in transactions with, make voting decisions with
respect to, or obtain services from entities for which
Goldman Sachs performs or seeks to perform investment
banking or other services. The Investment Adviser and/or

certain of its affiliates are the managers of the Goldman
Sachs Funds. The Investment Adviser and its affiliates earn
fees from this and other relationships with the Funds.
Although these fees are generally based on asset levels, the
fees are not directly contingent on Fund performance, and
Goldman Sachs would still receive significant compensation
from the Funds even if shareholders lose money. Goldman
Sachs and its affiliates engage in proprietary trading and
advise accounts and funds which have investment objectives
similar to those of the Fund and/or which engage in and
compete for transactions in the same types of securities,
currencies and instruments as the Fund. Goldman Sachs and
its affiliates will not have any obligation to make available
any information regarding their proprietary activities or
strategies, or the activities or strategies used for other
accounts managed by them, for the benefit of the manage-
ment of the Fund. The results of the Fund’s investment
activities, therefore, may differ from those of Goldman
Sachs, its affiliates and other accounts managed by Goldman
Sachs, and it is possible that the Fund could sustain losses
during periods in which Goldman Sachs and its affiliates and
other accounts achieve significant profits on their trading for
proprietary or other accounts. In addition, the Fund may
enter into transactions in which Goldman Sachs or its other
clients have an adverse interest. For example, the Fund may
take a long position in a security at the same time that
Goldman Sachs or other accounts managed by the Invest-
ment Adviser take a short position in the same security (or
vice versa). These and other transactions undertaken by
Goldman Sachs, its affiliates or Goldman Sachs advised
clients may, individually or in the aggregate, adversely
impact the Fund. Transactions by one or more Goldman
Sachs advised clients or the Investment Adviser may have
the effect of diluting or otherwise disadvantaging the values,
prices or investment strategies of the Fund. The Fund’s
activities may be limited because of regulatory restrictions
applicable to Goldman Sachs and its affiliates, and/or their
internal policies designed to comply with such restrictions.
As a global financial services firm, Goldman Sachs also
provides a wide range of investment banking and financial
services to issuers of securities and investors in securities.
Goldman Sachs, its affiliates and others associated with it
may create markets or specialize in, have positions in and
affect transactions in, securities of issuers held by the Fund,
and may also perform or seek to perform investment banking
and financial services for those issuers. Goldman Sachs and
its affiliates may have business relationships with and
purchase or distribute or sell services or products from or to
distributors, consultants or others who recommend the Fund
or who engage in transactions with or for the Fund. For more
information about conflicts of interest, see the SAI.
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The Fund’s Board of Trustees may approve a securities
lending program where an affiliate of the Investment Adviser
is retained to serve as a securities lending agent for the Fund
to the extent that the Fund engages in the securities lending
program. For these services, the lending agent may receive a
fee from the Fund, including a fee based on the returns
earned on the Fund’s investment of the cash received as

collateral for the loaned securities. The Board of Trustees
periodically reviews all portfolio securities loan transactions
for which an affiliated lending agent has acted as lending
agent. In addition, the Fund may make brokerage and other
payments to Goldman Sachs and its affiliates in connection
with the Fund’s portfolio investment transactions, in accord-
ance with applicable law.
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Distributions

Distributions from investment company taxable income and
distributions from net realized capital gains (if any) are
declared and paid by the Fund at least annually. Over the
course of the year, accrued and paid distributions will equal
all or substantially all of the Fund’s investment company
taxable income and net realized capital gains. All
distributions paid on Service Shares will be automatically
reinvested in additional Service Shares of the Fund at the

NAV of such shares on the payment date, unless an
insurance company’s separate account is permitted to hold
cash and elects to receive payment in cash. From time to
time, a portion of the Fund’s distributions may constitute a
return of capital for tax purposes, and/or may include
amounts in excess of the Fund’s net investment income for
the period in accordance with good accounting practice.
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Shareholder Guide

The following section will provide you with answers to some
of the most frequently asked questions regarding buying and
selling the Fund’s Service Shares.

How Can I Purchase Or Sell Service Shares Of
The Fund?
Service Shares of the Fund are not sold directly to the public.
Instead, Fund shares are sold to separate accounts that fund
variable annuity and variable life insurance contracts issued
by participating insurance companies. You may purchase or
sell (redeem) shares of the Fund through variable annuity
contracts and variable life insurance policies offered through
the separate accounts. The variable annuity contracts and
variable life insurance policies are described in the separate
prospectuses issued by the participating insurance compa-
nies. You should refer to those prospectuses for information
on how to purchase a variable annuity contract or variable
life insurance policy, how to select a specific Fund as an
investment option for your contract or policy and how to
redeem monies from the Fund.

The separate accounts of the participating insurance compa-
nies place orders to purchase and redeem shares of the Fund
based on, among other things, the amount of premium
payments to be invested and the amount of surrender and
transfer requests (as defined in the prospectus describing the
variable annuity contracts and variable life insurance policies
issued by the participating insurance companies) to be
effected on that day pursuant to variable annuity contracts
and variable life insurance policies.

Shares of the Fund may be purchased by separate accounts of
both affiliated and unaffiliated participating insurance
companies in order to fund both variable annuity and
variable life insurance contracts, and also may be purchased
by qualified plans. This may present certain conflicts of
interests among variable annuity owners, variable life
insurance policy owners and plan investors. The Trust’s
Board of Trustees will monitor the Trust for the existence of
any material irreconcilable conflict of interest. The Trust
currently does not foresee any disadvantages to the holders
of variable annuity contracts and variable life insurance
policies arising from the fact that interests of the holders of
variable annuity contracts and variable life insurance policies
may differ due to differences of tax treatment or other
considerations or due to conflicts among the participating
insurance companies. If, however, a material irreconcilable
conflict arises between the holders of variable annuity
contracts and variable life insurance policies of participating
insurance companies, a participating insurance company may
be required to withdraw the assets allocable to some or all of
the separate accounts from the Fund. Any such withdrawal
could disrupt orderly portfolio management to the potential
detriment of such holders.

Shares of the Fund (and other existing and new funds that
might be added to the Trust) may also be offered to:
� Unregistered separate accounts of various participating

insurance companies through which variable annuity
contracts and variable life insurance policies are sold in
non-public offerings.

� Unregistered separate accounts of various participating
insurance companies through which variable annuity
contracts and variable life insurance policies are offered
exclusively to qualified pension and profit-sharing plans
and/or certain governmental plans.

� Qualified pension and profit-sharing plans. The Trust
does not currently anticipate offering shares directly to
such plans.

How Are Shares Priced?
Service Shares of the Fund are purchased and sold at the
Fund’s next determined NAV for its Service Share class after
the Fund receives the order in proper form. The class calcu-
lates its NAV as follows:

NAV =
(Value of Assets of the Class)

– (Liabilities of the Class)

Number of Outstanding Shares of the Class

The Fund’s investments for which market quotations are
readily available are valued at market value on the basis of
quotations furnished by a pricing service or provided by
securities dealers. If accurate quotations are not readily
available, or if the Investment Adviser believes that such
quotations do not accurately reflect fair value, the fair value
of the Fund’s investments may be determined in good faith
under valuation procedures established by the Board of
Trustees. Cases where there is no clear indication of the
value of the Fund’s investments include, among others,
situations where a security or other asset or liability does not
have a price source, or the secondary markets on which an
investment has previously been traded are no longer viable.

To the extent that the Fund invests in foreign equity secu-
rities, “fair value” prices, if available, are provided by an
independent fair value service in accordance with the fair
value procedures approved by the Board of Trustees. Fair
value prices are used because many foreign markets operate
at times that do not coincide with those of the major U.S.
markets. Events that could affect the values of foreign
portfolio holdings may occur between the close of the
foreign market and the time of determining the NAV, and
would not otherwise be reflected in the NAV. If the
independent fair value service does not provide a fair value
price for a particular security, or if the price provided does
not meet the established criteria for the Fund, the Fund will
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price that security at the most recent closing price for that
security on its principal exchange.

In addition, the Investment Adviser, consistent with its
procedures and applicable regulatory guidance, may (but
need not) determine to make an adjustment to the previous
closing prices of either domestic or foreign securities in light
of significant events, to reflect what it believes to be the fair
value of the securities at the time of determining the Fund’s
NAV. Significant events that could affect a large number of
securities in a particular market may include, but are not
limited to: situations relating to one or more single issuers in
a market sector; significant fluctuations in U.S. or foreign
markets; market dislocations; market disruptions or
unscheduled market closings; equipment failures; natural or
man made disasters or acts of God; armed conflicts;
governmental actions or other developments; as well as the
same or similar events which may affect specific issuers or
the securities markets even though not tied directly to the
securities markets. Other significant events that could relate
to a single issuer may include, but are not limited to: corpo-
rate actions such as reorganizations, mergers and buy-outs;
corporate announcements, including those relating to earn-
ings, products and regulatory news; significant litigation;
ratings downgrades; bankruptcies; and trading suspensions.

One effect of using an independent fair value service and fair
valuation may be to reduce stale pricing arbitrage opportunities
presented by the pricing of Fund shares. However, it involves
the risk that the values used by the Fund to price its investments
may be different from those used by other investment compa-
nies and investors to price the same investments.

Investments in other open-end registered investment compa-
nies (if any), excluding investments in ETFs, are valued
based on the NAV of those open-end registered investment
companies (which may use fair value pricing as discussed in
their prospectuses).

Please note the following with respect to the price at which
your transactions are processed:
� NAV per share of each share class is generally calculated

by the accounting agent on each business day as of the
close of regular trading on the New York Stock Exchange
(normally 4:00 p.m. Eastern time) or such other times as
the New York Stock Exchange or NASDAQ market may
officially close. Fund shares will generally not be priced
on any day the New York Stock Exchange is closed.

� The Trust reserves the right to reprocess purchase
(including dividend reinvestments), redemption and
exchange transactions that were processed at a NAV that
is subsequently adjusted, and to recover amounts from (or
distribute amounts to) shareholders accordingly based on
the official closing NAV, as adjusted.

� The Trust reserves the right to advance the time by which
purchase and redemption orders must be received for same
business day credit as otherwise permitted by the SEC.

Consistent with industry practice, investment transactions not
settling on the same day are recorded and factored into the
Fund’s NAV on the business day following trade date (T+1).
The use of T+1 accounting generally does not, but may,
result in a NAV that differs materially from the NAV that
would result if all transactions were reflected on their trade
dates.

Note: The time at which transactions and shares are priced
and the time by which orders must be received may be
changed in case of an emergency or if regular trading on
the New York Stock Exchange is stopped at a time other
than its regularly scheduled closing time. In the event the
New York Stock Exchange does not open for business, the
Trust may, but is not required to, open the Fund for
purchase, redemption and exchange transactions if the
Federal Reserve wire payment system is open. To learn
whether the Fund is open for business during this situation,
please call the appropriate phone number located on the
back cover of this Prospectus.

Foreign securities may trade in their local markets on days
the Fund is closed. As a result, if the Fund holds foreign
securities, its NAV may be impacted on days when investors
may not purchase or redeem Fund shares.

Do I Have To Pay Any Fees When Purchasing Or
Selling Service Shares Of The Fund?
The Fund does not charge any fees when it sells or redeems
its shares. Surrender charges, mortality and expense risk fees
and other charges may be assessed by participating insurance
companies under the variable annuity contracts or variable
life insurance policies. These fees should be described in the
participating insurance companies’ prospectuses.

What Else Should I Know About Service Share
Purchases And Redemptions?
The Trust reserves the right to:
� Suspend the right of redemption under certain extra-

ordinary circumstances in accordance with the rules of the
SEC.

� Suspend the offering of shares for a period of time.
� Reject any purchase order.
� Close the Fund to new investors from time to time and

reopen the Fund whenever it is deemed appropriate by the
Fund’s Investment Adviser.

� Pay redemptions by a distribution in-kind of securities
(instead of cash). If you receive redemption proceeds in-
kind, you should expect to incur transaction costs upon
the disposition of those securities.
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Orders received by the Trust are effected on business days.
The separate accounts purchase and redeem shares of the
Fund at the Fund’s NAV per share calculated as of the day an
order is received by the insurance company although such
purchases and redemptions may be executed the next
morning. Redemption proceeds paid by wire transfer will
normally be wired in federal funds on the next business day
after the Trust receives actual notice of the redemption order
(for a total of one business day delay), but may be paid up to
three business days after receipt of actual notice of the order.

Notwithstanding the foregoing, the Trust and Goldman Sachs
reserve the right to reject or restrict purchase or exchange
requests from any investor. The Trust and Goldman Sachs
will not be liable for any loss resulting from rejected
purchase or exchange orders.

What Types Of Reports Will I Be Sent Regarding
Investments In The Fund?
As a holder of a variable annuity contract or variable life
insurance policy, you will receive annual shareholder reports
containing audited financial statements and semi-annual
shareholder reports from your participating insurance
company.

What Are The Fund’s Voting Procedures?
Participating insurance companies, not the owners of the
variable annuity contracts or variable life insurance policies
or participants therein, are shareholders of the Fund. To the
extent required by law:
� The participating insurance companies will vote Fund

shares held in the separate accounts in a manner
consistent with timely voting instructions received from
the holders of variable annuity contracts and variable life
insurance policies.

� The participating insurance companies will vote Fund
shares held in the separate accounts for which no timely
instructions are received from the holders of variable
annuity contracts and variable life insurance policies, as
well as shares they own, in the same proportion as those
shares for which voting instructions are received.

It is anticipated that Fund shares held by unregistered sepa-
rate accounts or qualified plans generally will be voted for or
against any proposition in the same proportion as all other
Fund shares are voted unless the unregistered separate
account’s participating insurance company or the plan makes
other arrangements.

Additional information concerning voting rights of the partic-
ipants in the separate accounts is more fully set forth in the
prospectus relating to those accounts issued by the
participating insurance companies.

DISTRIBUTION AND SERVICE FEES

What Are The Distribution And/Or Service Fees Paid
By Service Shares?
The Trust has adopted a distribution and service plan (the
“Plan”) under which Service Shares bear distribution and
service fees paid to Goldman Sachs. If the fees received by
Goldman Sachs pursuant to the Plan exceed its expenses,
Goldman Sachs may realize a profit from these arrange-
ments. Goldman Sachs generally receives and pays the
distribution and service fees on a quarterly basis.

Under the Plan, Goldman Sachs is entitled to a monthly fee
from the Fund for distribution services equal, on an annual
basis, to 0.25% of the Fund’s average daily net assets attrib-
uted to Service Shares. Because these fees are paid out of the
Fund’s assets on an ongoing basis, over time, these fees will
increase the cost of your investment and may cost you more
than paying other types of such charges.

The distribution fees are subject to the requirements of
Rule 12b-1 under the Investment Company Act of 1940, as
amended (the “Investment Company Act”), and may be used
(among other things) for:
� Compensation paid to and expenses incurred by insurance

companies and other financial intermediaries, and
Goldman Sachs, and their respective officers, employees
and sales representatives;

� Sales commissions;
� Allocable overhead;
� Telephone and travel expenses;
� Interest and other costs associated with the financing of

such compensation and expenses;
� Printing of prospectuses for prospective shareholders;
� Preparation and distribution of sales literature or

advertising of any type; and
� All other expenses incurred in connection with activities

primarily intended to result in the sale of Service Shares.

In addition, the fees may be used for personal and account
maintenance services performed and related expenses
incurred in connection with Service Shares. Personal and
account maintenance services include services relating to
assistance to contract owners regarding their investments in
Service Shares and responding to contract owner inquiries.

RESTRICTIONS ON EXCESSIVE TRADING PRACTICES

Policies and Procedures on Excessive Trading Practi-
ces. In accordance with the policy adopted by the Board of
Trustees, the Trust discourages frequent purchases and
redemptions of Fund shares and does not permit market
timing or other excessive trading practices. Purchases and
exchanges should be made with a view to longer-term
investment purposes only that are consistent with the
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investment policies and practices of the Fund. Excessive,
short-term (market timing) trading practices may disrupt
portfolio management strategies, increase brokerage and
administrative costs, harm Fund performance and result in
dilution in the value of Fund shares held by longer-term
shareholders. The Trust and Goldman Sachs reserve the right
to reject or restrict purchase or exchange requests from any
participating insurance company or other investor. The Trust
and Goldman Sachs will not be liable for any loss resulting
from rejected purchases or exchange orders. To minimize
harm to the Trust and its shareholders (or Goldman Sachs),
the Trust (or Goldman Sachs) will exercise this right if, in the
Trust’s (or Goldman Sachs’) judgment, an investor has a
history of excessive trading or if an investor’s trading, in the
judgment of the Trust (or Goldman Sachs), has been or may
be disruptive to the Fund. In making this judgment, trades
executed in multiple accounts under common ownership or
control may be considered together to the extent they can be
identified. No waivers of the provisions of the policy estab-
lished to detect and deter market timing and other excessive
trading activity are permitted that would harm the Trust or its
shareholders or would subordinate the interests of the Trust
or its shareholders to those of Goldman Sachs or any affili-
ated person or associated person of Goldman Sachs.

To deter excessive shareholder trading, certain Goldman
Sachs Funds offered in other prospectuses impose a
redemption fee on redemptions made within 30 or 60 days of
purchase subject to certain exceptions as described in those
Goldman Sachs Funds’ prospectuses. As a further deterrent
to excessive trading, many foreign equity securities held by
Goldman Sachs Funds are priced by an independent pricing
service using fair valuation. For more information on fair
valuation, please see “How Are Shares Priced?”

Pursuant to the policy adopted by the Board of Trustees of
the Trust, Goldman Sachs has developed criteria that it uses
to identify trading activity that may be excessive. Excessive
trading activity in the Fund is measured by the number of
“round trip” transactions in a shareholder’s account. A
“round trip” includes a purchase or exchange into a Fund
followed or preceded by a redemption or exchange out of the
same Fund. If a Fund detects that a shareholder has
completed two or more round trip transactions in a single
Fund within a rolling 90-day period, the Fund may reject or
restrict subsequent purchase or exchange orders by that
shareholder permanently. In addition, a Fund may, in its sole
discretion, permanently reject or restrict purchase or
exchange orders by a shareholder if the Fund detects other
trading activity that is deemed to be disruptive to the
management of the Fund or otherwise harmful to the Fund.
For purposes of these transaction surveillance procedures, the
Fund may consider trading activity in multiple accounts

under common ownership, control, or influence. A share-
holder that has been restricted from participation in a Fund
pursuant to this policy will be allowed to apply for reentry
after one year. A shareholder applying for re-entry must
provide assurances acceptable to the Fund that the share-
holder will not engage in excessive trading activities in the
future.

Goldman Sachs may modify its surveillance procedures and
criteria from time to time without prior notice regarding the
detection of excessive trading or to address specific circum-
stances. Goldman Sachs will apply the criteria in a manner
that, in Goldman Sachs’ judgment, will be uniform.

Fund shares are generally held through omnibus arrange-
ments maintained by participating insurance companies or
other intermediaries. Omnibus accounts include multiple
investors and such accounts typically provide the Fund with
a net purchase or redemption request on any given day where
the purchases and redemptions of Fund shares by the
investors shares are netted against one another. The identity
of individual investors whose purchase and redemption
orders are aggregated are ordinarily not tracked by the Fund
on a regular basis. A number of these insurance companies or
financial intermediaries may not have the capability or may
not be willing or legally able to apply the Fund’s market
timing policies. While Goldman Sachs may monitor share
turnover at the omnibus account level, the Fund’s ability to
monitor and detect market timing by investors in these
omnibus accounts may be limited in certain circumstances,
and certain of these insurance companies or financial inter-
mediaries may charge the Fund a fee for providing certain
shareholder financial information requested as part of the
Fund’s surveillance process. The netting effect makes it more
difficult to identify, locate and eliminate market timing
activities. In addition, those investors who engage in market
timing and other excessive trading activities may employ a
variety of techniques to avoid detection. There can be no
assurance that the Fund and Goldman Sachs will be able to
identify all those who trade excessively or employ a market
timing strategy, and curtail their trading in every instance. If
necessary, the Trust may prohibit additional purchases of
Fund shares by a participating insurance company or
intermediary or by certain of their customers. Insurance
companies and intermediaries may also monitor their
customers’ trading activities in the Fund. The criteria used by
insurance companies or intermediaries to monitor for
excessive trading may differ from the criteria used by the
Fund. If an insurance company or intermediary fails to
cooperate in the implementation or enforcement of the
Trust’s excessive trading policies, the Trust may take certain
actions including terminating the relationship.
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Taxation

The Fund is treated as a separate corporate entity for federal
tax purposes. The Fund has elected to be treated as a regu-
lated investment company and intends to qualify for such
treatment for each taxable year under Subchapter M of
Subtitle A, Chapter 1 of the Internal Revenue Code of 1986,
as amended (the “Code”). In addition, the Fund intends to
qualify under the Code with respect to the diversification
requirements related to variable contracts. Provided that the
Fund and a separate account investing in the Fund satisfy
applicable tax requirements, the Fund will not be subject to

federal tax and any distributions from the Fund to the sepa-
rate account will be exempt from current federal income
taxation to the extent that such distributions accumulate in a
variable annuity contract or a variable life insurance contract.

Persons investing in variable annuity or variable life
insurance contracts should refer to the prospectuses with
respect to such contracts for further information regarding
the tax treatment of the contracts and the separate accounts in
which the contracts are invested.
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Appendix A
Additional Information on Portfolio Risks,
Securities and Techniques

A. GENERAL PORTFOLIO RISKS

Because the Fund invests in derivatives that provide
exposure to equity investments, the Fund will be subject to
the risks associated with such investments. “Equity invest-
ments” may include common stocks, preferred stocks, inter-
ests in REITS, equity interests in trusts, partnerships, joint
ventures, limited liability companies and similar enterprises,
MLPs, other investment companies (including ETFs) and
synthetic and derivative instruments (such as swaps and
futures contracts) that have economic characteristics similar
to equity securities. In general, the values of equity invest-
ments fluctuate in response to the activities of individual
companies and in response to general market and economic
conditions. Accordingly, the values of such investments may
decline over short or extended periods. The stock markets
tend to be cyclical, with periods when stock prices generally
rise and periods when prices generally decline. This volatility
means that the value of your investment in the Fund may
increase or decrease. In recent years, certain stock markets
have experienced substantial price volatility. To the extent
the Fund’s net assets decrease or increase in the future due to
price volatility or share redemption or purchase activity, the
Fund’s expense ratio may correspondingly increase or
decrease from the expense ratio disclosed in this Prospectus.

To the extent the Fund invests in pooled investment vehicles
(including investment companies and ETFs), partnerships
and REITs, the Fund will be affected by the investment
policies, practices and performance of such entities in direct
proportion to the amount of assets the Fund invests therein.

To the extent it invests in fixed income securities, the Fund
will also be subject to the risks associated with fixed income
securities. These risks include interest rate risk and credit/
default risk. In general, interest rate risk involves the risk that
when interest rates decline, the market value of fixed income
securities tends to increase. Conversely, when interest rates
increase, the market value of fixed income securities tends to
decline. Credit/default risk involves the risk that an issuer or
guarantor could default on its obligations, and the Fund will
not recover its investment.

A rising interest rate environment could cause the value of
the Fund’s fixed income securities to decrease, and fixed
income markets to experience increased volatility in addition
to heightened levels of liquidity risk. Additionally, decreases
in the value of fixed income securities could lead to
increased shareholder redemptions, which could impair the
Fund’s ability to achieve its investment objective.

The Investment Adviser is expected to be subject to registra-
tion and regulation as a “commodity pool operator” under the
Commodity Exchange Act with respect to its service as
investment adviser to the Fund. However, as a result of
proposed rulemaking by the Commodity Futures Trading
Commission (“CFTC”) that has not yet been adopted, the
Investment Adviser is not yet subject to CFTC record-
keeping, reporting and disclosure requirements with respect
to the Fund, and therefore the impact of these requirements
remains uncertain. When the Investment Adviser becomes
subject to these requirements, as well as related National
Futures Association rules, the Fund may incur additional
compliance and other expenses.

The Fund may invest in non-investment grade fixed income
securities (commonly known as “junk bonds”), which are
rated below investment grade (or determined to be of
comparable credit quality, if not rated) at the time of
purchase and are therefore considered speculative. Because
non-investment grade fixed income securities are issued by
issuers with low credit ratings, they pose a greater risk of
default than investment grade securities.

The Investment Adviser may use derivative instruments,
including financial futures contracts and swap transactions,
as well as other types of derivatives. The Fund’s investments
in derivative instruments, including financial futures
contracts and swaps, can be significant.

Interest rates, fixed income securities prices, the prices of
futures and other derivatives, and currency exchange rates
can be volatile, and a variance in the degree of volatility or in
the direction of the market from the Investment Adviser’s
expectations may produce significant losses in the Fund’s
investments in derivatives.

Financial futures contracts used by the Fund include interest
rate futures contracts including, among others, Eurodollar
futures contracts. Eurodollar futures contracts are U.S.
dollar-denominated futures contracts that are based on the
implied forward London Interbank Offered Rate (LIBOR) of
a three-month deposit. Further information is included in this
Prospectus regarding futures contracts, swaps and other
derivative instruments used by the Fund, including
information on the risks presented by these instruments and
purposes for which they may be used by the Fund.

The Investment Adviser will not consider the portfolio
turnover rate a limiting factor in making investment deci-
sions for the Fund. A high rate of portfolio turnover (100%
or more) involves correspondingly greater expenses which
must be borne by the Fund and its shareholders. The
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portfolio turnover rate is calculated by dividing the lesser of
the dollar amount of sales or purchases of portfolio securities
by the average monthly value of the Fund’s portfolio secu-
rities, excluding securities having a maturity at the date of
purchase of one year or less.

The following sections provide further information on certain
types of securities and investment techniques that may be
used by the Fund, including their associated risks. Additional
information is provided in the SAI, which is available upon
request. Among other things, the SAI describes certain
fundamental investment restrictions that cannot be changed
without shareholder approval. You should note, however,
that all investment objectives, and all investment policies not
specifically designated as fundamental are non-fundamental
and may be changed without shareholder approval. If there is
a change in the Fund’s investment objective, you should
consider whether the Fund remains an appropriate invest-
ment in light of your then current financial position and
needs.

B. OTHER PORTFOLIO RISKS

Principal Risks of the Fund

Index/Methodology Risk. The Index Provider relies on
third party data and a Methodology it believes to be reliable
in constructing the Index, but it does not guarantee the
accuracy of such third party data or the Methodology. There
can be no assurance that the Methodology will correctly
forecast the risk of particular instruments or asset classes or
make effective tactical decisions. The Methodology may
direct the Index’s allocations to an instrument or asset class
that underperforms other instruments or asset classes. The
Methodology may not achieve its goals of mitigating vola-
tility and modulating risk. If the Index’s daily volatility
control is triggered, the Methodology may reallocate the
Index into lower-risk assets, such as cash. By seeking to
track the Index when the daily volatility control is triggered,
the Fund may underperform in comparison to the general
securities markets and/or other asset classes.

On each monthly rebalancing date, the Methodology selects
a combination of Underlying Index weightings, subject to
constraints, based upon price momentum inputs including
three-, six- and nine-month historical returns of the Under-
lying Indices. Many of the traits that are considered are
derived through publicly available financial or accounting
information. To the extent that inaccurate information is
utilized, the Index will be rebalanced based on this incorrect
data. As such, the weightings given to the Underlying Indices
within the Index, and therefore the Fund’s allocations to the

Underlying Indices, may not be the combination that would
have provided the highest three-, six-, and nine-month histor-
ical returns, subject to the applicable constraints. In addition,
there can be no assurance that the Calculation Agent will
calculate the Index in an accurate or timely manner, which
may adversely affect the Index and/or the Fund or cause the
Fund’s return not to match or to vary substantially from the
return of the Index.

There can be no assurance that any rebalancing will result
in an optimal set of weights or that the dates on which
rebalancings occur are the optimal dates to rebalance the
Index. Further, there can be no assurance that the six-month
historical return period used by the algorithm to calculate the
weights of the Underlying Indices is the optimal period.

The Index is new and has a limited performance history. Any
new index is subject to errors in its construction. The Index
was designed based on historical performance of certain asset
classes and there can be no assurance that the historical
relationships underlying the Index’s construction will
continue in the future. The committee that oversees the Index
may substitute a new Underlying Index for the original one
where, among other situations, (a) an Underlying Index has
ceased to exist or is no longer tradable, or (b) another index
is determined to better provide desired exposure. Any
determinations made by the committee to change the
composition of the Index could materially affect the
performance of the Index, and therefore the performance of
the Fund.

Risks of Derivative Investments. The Fund may invest
in derivative instruments including without limitation,
options, futures, options on futures, forward contracts, swaps,
structured securities and other derivatives relating to foreign
currency transactions. Investments in derivative instruments
may be for both hedging and nonhedging purposes (that is, to
seek to increase total return), although suitable derivative
instruments may not always be available to the Investment
Adviser for these purposes. Losses from investments in
derivative instruments can result from a lack of correlation
between changes in the value of derivative instruments and
the portfolio assets (if any) being hedged, the potential illi-
quidity of the markets for derivative instruments, the failure
of the counterparty to perform its contractual obligations, or
the risks arising from margin requirements and related
leverage factors associated with such transactions. Losses
may also arise if the Fund receives cash collateral under the
transactions and some or all of that collateral is invested in
the market. To the extent that cash collateral is so invested,
such collateral will be subject to market depreciation or
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appreciation, and the Fund may be responsible for any loss
that might result from its investment of the counterparty’s
cash collateral. The use of these management techniques also
involves the risk of loss if the Investment Adviser is incorrect
in its expectation of the timing or level of fluctuations in
securities prices, interest rates or currency prices. Invest-
ments in derivative instruments may be harder to value,
subject to greater volatility and more likely subject to
changes in tax treatment than other investments. For these
reasons, the Investment Adviser’s attempts to hedge portfolio
risks through the use of derivative instruments may not be
successful, and the Investment Adviser may choose not to
hedge portfolio risks. Investing for nonhedging purposes
presents even greater risk of loss.

Risk of Equity Swap Transactions. In a standard “swap”
transaction, two parties agree to exchange the returns, differ-
entials in rates of return or some other amount earned or
realized on a particular predetermined asset (or group of
assets) which may be adjusted for transaction costs, interest
payments, dividends paid on the reference asset or other
factors. The gross returns to be exchanged or “swapped”
between the parties are generally calculated with respect to a
“notional amount,” for example, the increase or decrease in
value of a particular dollar amount invested in the asset.

Equity swaps may be structured in different ways. For
example, when the Fund takes a long position, a counterparty
may agree to pay the Fund the amount, if any, by which the
notional amount of the equity swap would have increased in
value had it been invested in a particular stock (or group of
stocks), plus the dividends that would have been received on
the stock. In these cases, the Fund may agree to pay to the
counterparty interest on the notional amount of the equity
swap plus the amount, if any, by which that notional amount
would have decreased in value had it been invested in such
stock. Therefore, in this case the return to the Fund on the
equity swap should be the gain or loss on the notional
amount plus dividends on the stock less the interest paid by
the Fund on the notional amount. In other cases, when the
Fund takes a short position, a counterparty may agree to pay
the Fund the amount, if any, by which the notional amount of
the equity swap would have decreased in value had the Fund
sold a particular stock (or group of stocks) short, less the
dividend expense that the Fund would have paid on the
stock, as adjusted for interest payments or other economic
factors.

Under an equity swap, payments may be made at the
conclusion of the equity swap or periodically during its term.
Sometimes, however, the Investment Adviser may terminate

a swap contract prior to its term, subject to any potential
termination fee that is in addition to the Fund’s accrued
obligations under the swap.

Equity swaps are derivatives and their value can be very
volatile. To the extent that the Investment Adviser does not
accurately analyze and predict future market trends, the
values of assets or economic factors, or the creditworthiness
of the counterparty, the Fund may suffer a loss, which may
be substantial.

Risks of Illiquid Securities. The Fund may invest up to
15% of its net assets in illiquid securities which cannot be
disposed of in seven days in the ordinary course of business
at fair value. Illiquid securities include:
� Both domestic and foreign securities that are not readily

marketable
� Repurchase agreements and time deposits with a notice or

demand period of more than seven days
� Certain over-the-counter options
� Certain structured securities and swap transactions
� Certain restricted securities, unless it is determined, based

upon a review of the trading markets for a specific
restricted security, that such restricted security is liquid
because it is so called “4(2) commercial paper” or is
otherwise eligible for resale pursuant to Rule 144A under
the Securities Act of 1933 (“144A Securities”).

Investing in 144A Securities may decrease the liquidity of
the Fund’s portfolio to the extent that qualified institutional
buyers become for a time uninterested in purchasing these
restricted securities. The purchase price and subsequent
valuation of restricted and illiquid securities normally reflect
a discount, which may be significant, from the market price
of comparable securities for which a liquid market exists.

Investments purchased by the Fund, particularly debt secu-
rities and over-the-counter traded instruments, that are liquid
at the time of purchase may subsequently become illiquid
due to events relating to the issuer of the securities, markets
events, economic conditions or investor perceptions.
Domestic and foreign markets are becoming more and more
complex and interrelated, so that events in one sector of the
market or the economy, or in one geographical region, can
reverberate and have negative consequences for other
market, economic or regional sectors in a manner that may
not be reasonably foreseen. With respect to over-the-counter
traded securities, the continued viability of any over-the-
counter secondary market depends on the continued willing-
ness of dealers and other participants to purchase the
investments.

28



APPENDIX A

If one or more instruments in the Fund’s portfolio become
illiquid, the Fund may exceed its 15% limitation in illiquid
instruments. In the event that changes in the portfolio or
other external events cause the investments in illiquid
instruments to exceed 15% of the Fund’s net assets, the Fund
must take steps to bring the aggregate amount of illiquid
instruments back within the prescribed limitations as soon as
reasonably practicable. This requirement would not force the
Fund to liquidate any portfolio instrument where the Fund
would suffer a loss on the sale of that instrument.

In cases where no clear indication of the value of the Fund’s
portfolio instruments is available, the portfolio instruments
will be valued at their fair value according to the valuation
procedures approved by the Board of Trustees. These cases
include, among others, situations where a security or other
asset or liability does not have a price source, or the secon-
dary markets on which an investment has previously been
traded are no longer viable, due to its lack of liquidity. For
more information on fair valuation, please see “Shareholder
Guide—How Are Shares Priced?”

Credit/Default Risks. Debt securities purchased by the
Fund may include U.S. Government Securities (including
zero coupon bonds) and securities issued by foreign govern-
ments, domestic and foreign corporations, banks and other
issuers. Some of these fixed income securities are described
in the next section below. Further information is provided in
the SAI.

The Fund also has credit rating requirements for the securities
it buys, which are applied at the time of purchase. For this
purpose, the Fund relies only on the ratings of the following
NRSROs: Standard & Poor’s, Moody’s and Fitch, Inc.

Unrated securities may be purchased by the Fund if they are
determined by the Investment Adviser to be of a credit
quality consistent with the Fund’s credit rating requirements.

Debt securities rated BBB- or higher by Standard & Poor’s
or Baa3 or higher by Moody’s or having a comparable rating
by another NRSRO are considered “investment grade.”
Securities rated BBB- or Baa3 are considered medium-grade
obligations with speculative characteristics, and adverse
economic conditions or changing circumstances may weaken
the issuers’ capacity to pay interest and repay principal. For
the purpose of determining compliance with any credit rating
requirement, the Fund assigns a security, at the time of
purchase, the highest rating by an NRSRO if the security is
rated by more than one NRSRO. Therefore, a security will be
deemed to have met a rating requirement if it receives the
minimum required rating from at least one such rating

organization even though it has been rated below the
minimum rating by one or more other rating organizations, or
if unrated by such rating organizations, the security is
determined by the Investment Adviser to be of comparable
credit quality. A security satisfies the Fund’s minimum rating
requirement regardless of its relative ranking (for example,
plus or minus) within a designated major rating category (for
example, BBB or Baa). If a security satisfies the Fund’s
minimum rating requirement at the time of purchase and is
subsequently downgraded below that rating, the Fund will
not be required to dispose of the security. If a downgrade
occurs, the Investment Adviser will consider what action,
including the sale of the security, is in the best interest of the
Fund and its shareholders.

The Fund may invest in fixed income securities rated BB+ or
Ba1 or below (or comparable unrated securities) which are
commonly referred to as “junk bonds.” Junk bonds are
considered speculative and may be questionable as to
principal and interest payments.

In some cases, junk bonds may be highly speculative, have
poor prospects for reaching investment grade standing and be
in default. As a result, investment in such bonds will present
greater speculative risks than those associated with invest-
ment in investment grade bonds. Also, to the extent that the
rating assigned to a security in the Fund’s portfolio is
downgraded by a rating organization, the market price and
liquidity of such security may be adversely affected.

Risks of Foreign Investments. The Fund will make
foreign investments. Foreign investments involve special
risks that are not typically associated with U.S. dollar
denominated or quoted securities of U.S. issuers. Foreign
investments may be affected by changes in currency rates,
changes in foreign or U.S. laws or restrictions applicable to
such investments and changes in exchange control regu-
lations (e.g., currency blockage). A decline in the exchange
rate of the currency (i.e., weakening of the currency against
the U.S. dollar) in which a portfolio security is quoted or
denominated relative to the U.S. dollar would reduce the
value of the portfolio security. In addition, if the currency in
which the Fund receives dividends, interest or other
payments declines in value against the U.S. dollar before
such income is distributed as dividends to shareholders or
converted to U.S. dollars, the Fund may have to sell portfolio
securities to obtain sufficient cash to pay such dividends.

Certain foreign markets may rely heavily on particular
industries or foreign capital and are more vulnerable to
diplomatic developments, the imposition of economic sanc-
tions against a particular country or countries, organizations,
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entities and/or individuals, changes in international trading
patterns, trade barriers, and other protectionist or retaliatory
measures. International trade barriers or economic sanctions
against foreign countries, organizations, entities and/or
individuals may adversely affect the Fund’s foreign holdings
or exposures.

Brokerage commissions, custodial services and other costs
relating to investment in international securities markets
generally are more expensive than in the United States. In
addition, clearance and settlement procedures may be
different in foreign countries and, in certain markets, such
procedures have been unable to keep pace with the volume of
securities transactions, thus making it difficult to conduct
such transactions.

Foreign issuers are not generally subject to uniform account-
ing, auditing and financial reporting standards comparable to
those applicable to U.S. issuers. There may be less publicly
available information about a foreign issuer than about a U.S.
issuer. In addition, there is generally less government regu-
lation of foreign markets, companies and securities dealers
than in the United States, and the legal remedies for investors
may be more limited than the remedies available in the
United States. Foreign securities markets may have
substantially less volume than U.S. securities markets and
securities of many foreign issuers are less liquid and more
volatile than securities of comparable domestic issuers.
Furthermore, with respect to certain foreign countries, there
is a possibility of nationalization, expropriation or
confiscatory taxation, imposition of withholding or other
taxes on dividend or interest payments (or, in some cases,
capital gains distributions), limitations on the removal of
funds or other assets from such countries, and risks of
political or social instability or diplomatic developments
which could adversely affect investments in those countries.

Certain foreign investments may become less liquid in
response to social, political or market developments or
adverse investor perceptions, or become illiquid after
purchase by the Fund, particularly during periods of market
turmoil. Certain foreign investments may become illiquid
when, for instance, there are few, if any, interested buyers
and sellers or when dealers are unwilling to make a market
for certain securities. When the Fund holds illiquid invest-
ments, its portfolio may be harder to value, especially in
changing markets.

The Fund may hold foreign securities and cash with foreign
banks, agents, and securities depositories appointed by the
Fund’s custodian (each a “Foreign Custodian”). Some
Foreign Custodians may be recently organized or new to the

foreign custody business. In some countries, Foreign
Custodians may be subject to little or no regulatory oversight
over or independent evaluation of their operations. Further,
the laws of certain countries may place limitations on the
Fund’s ability to recover assets if a Foreign Custodian enters
bankruptcy. Investments in emerging market countries may
be subject to even greater custody risks than investments in
more developed markets. Custody services in emerging
market countries are very often undeveloped and may be
considerably less well regulated than in more developed
countries, and thus may not afford the same level of investor
protection as would apply in developed countries.

Concentration of the Fund’s assets in one or a few countries
and currencies will subject the Fund to greater risks than if
the Fund’s assets were not geographically concentrated.

Investments in foreign securities may take the form of
sponsored and unsponsored American Depositary Receipts
(“ADRs”), European Depositary Receipts (“EDRs”) and
Global Depositary Receipts (“GDRs”) or other similar
instruments representing securities of foreign issuers. ADRs,
EDRs and GDRs represent the right to receive securities of
foreign issuers deposited in a bank or other depository.
ADRs and certain GDRs are traded in the United States.
GDRs may be traded in either the United States or in foreign
markets. EDRs are traded primarily outside of the United
States. Prices of ADRs are quoted in U.S. dollars. EDRs and
GDRs are not necessarily quoted in the same currency as the
underlying security.

Risks of Emerging Countries. The Fund may invest in
securities of issuers located in emerging countries. The risks
of foreign investment are heightened when the issuer is
located in an emerging country. Emerging countries are
generally located in Africa, Asia, the Middle East, Eastern
and Central Europe and Central and South America. The
Fund’s purchase and sale of portfolio securities in certain
emerging countries may be constrained by limitations
relating to daily changes in the prices of listed securities,
periodic trading or settlement volume and/or limitations on
aggregate holdings of foreign investors. Such limitations may
be computed based on the aggregate trading volume by or
holdings of the Fund, the Investment Adviser, its affiliates
and their respective clients and other service providers. The
Fund may not be able to sell securities in circumstances
where price, trading or settlement volume limitations have
been reached.

Foreign investment in the securities markets of certain
emerging countries is restricted or controlled to varying
degrees which may limit investment in such countries or
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increase the administrative costs of such investments. For
example, certain Asian countries require governmental
approval prior to investments by foreign persons or limit
investment by foreign persons to only a specified percentage
of an issuer’s outstanding securities or a specific class of
securities which may have less advantageous terms
(including price) than securities of the issuer available for
purchase by nationals. In addition, certain countries may
restrict or prohibit investment opportunities in issuers or
industries deemed important to national interests. Such
restrictions may affect the market price, liquidity and rights
of securities that may be purchased by the Fund. The repa-
triation of both investment income and capital from certain
emerging countries is subject to restrictions such as the need
for governmental consents. In situations where a country
restricts direct investment in securities (which may occur in
certain Asian and other countries), the Fund may invest in
such countries through other investment funds in such
countries.

Many emerging countries have experienced currency devalua-
tions and substantial (and, in some cases, extremely high)
rates of inflation. Other emerging countries have experienced
economic recessions. These circumstances have had a
negative effect on the economies and securities markets of
such emerging countries. Economies in emerging countries
generally are dependent heavily upon commodity prices and
international trade and, accordingly, have been and may
continue to be affected adversely by the economies of their
trading partners, trade barriers, exchange controls, managed
adjustments in relative currency values and other
protectionist measures imposed or negotiated by the coun-
tries with which they trade.

Many emerging countries are subject to a substantial degree
of economic, political and social instability. Governments of
some emerging countries are authoritarian in nature or have
been installed or removed as a result of military coups, while
governments in other emerging countries have periodically
used force to suppress civil dissent. Disparities of wealth, the
pace and success of democratization, and ethnic, religious
and racial disaffection, among other factors, have also led to
social unrest, violence and/or labor unrest in some emerging
countries. Unanticipated political or social developments
may result in sudden and significant investment losses.
Investing in emerging countries involves greater risk of loss
due to expropriation, nationalization, confiscation of assets
and property or the imposition of restrictions on foreign
investments and on repatriation of capital invested. As an
example, in the past some Eastern European governments
have expropriated substantial amounts of private property,

and many claims of the property owners have never been
fully settled. There is no assurance that similar expropria-
tions will not occur in other countries.

The Fund’s investment in emerging countries may also be
subject to withholding or other taxes, which may be
significant and may reduce the return to the Fund from an
investment in issuers in such countries.

Settlement procedures in emerging countries are frequently
less developed and reliable than those in the United States
and may involve the Fund’s delivery of securities before
receipt of payment for their sale. In addition, significant
delays may occur in certain markets in registering the
transfer of securities. Settlement or registration problems
may make it more difficult for the Fund to value its portfolio
securities and could cause the Fund to miss attractive
investment opportunities, to have a portion of its assets
uninvested or to incur losses due to the failure of a counter-
party to pay for securities the Fund has delivered or the
Fund’s inability to complete its contractual obligations
because of theft or other reasons.

The creditworthiness of the local securities firms used by the
Fund in emerging countries may not be as sound as the
creditworthiness of firms used in more developed countries.
As a result, the Fund may be subject to a greater risk of loss
if a securities firm defaults in the performance of its
responsibilities.

The small size and inexperience of the securities markets in
certain emerging countries and the limited volume of trading
in securities in those countries may make the Fund’s invest-
ments in such countries less liquid and more volatile than
investments in countries with more developed securities
markets (such as the United States, Japan and most Western
European countries). The Fund’s investments in emerging
countries are subject to the risk that the liquidity of a partic-
ular investment, or investments generally, in such countries
will shrink or disappear suddenly and without warning as a
result of adverse economic, market or political conditions or
adverse investor perceptions, whether or not accurate.
Because of the lack of sufficient market liquidity, the Fund
may incur losses because it will be required to effect sales at
a disadvantageous time and only then at a substantial drop in
price. Investments in emerging countries may be more
difficult to value precisely because of the characteristics
discussed above and lower trading volumes.

The Fund’s use of foreign currency management techniques
in emerging countries may be limited. The Investment
Adviser anticipates that all or a significant portion of the
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Fund’s currency exposure in emerging countries may not be
covered by those techniques.

Risks of Sovereign Debt. Investment in sovereign debt
obligations by the Fund involves risks not present in debt
obligations of corporate issuers. The issuer of the debt or the
governmental authorities that control the repayment of the
debt may be unable or unwilling to repay principal or pay
interest when due in accordance with the terms of such debt,
and the Fund may have limited recourse to compel payment
in the event of a default. Periods of economic uncertainty
may result in the volatility of market prices of sovereign
debt, and in turn the Fund’s NAV, to a greater extent than the
volatility inherent in debt obligations of U.S. issuers.

A sovereign debtor’s willingness or ability to repay principal
and pay interest in a timely manner may be affected by,
among other factors, its cash flow situation, the extent of its
foreign currency reserves, the availability of sufficient
foreign exchange on the date a payment is due, the relative
size of the debt service burden to the economy as a whole,
the sovereign debtor’s policy toward international lenders,
and the political constraints to which a sovereign debtor may
be subject.

Risks of Investing in Mid-Capitalization and Small-
Capitalization Companies and REITs. The Fund may
invest in mid- and small-capitalization companies and
REITs. Investments in mid- and small-capitalization compa-
nies and REITs involve greater risk and portfolio price
volatility than investments in larger capitalization stocks.
Among the reasons for the greater price volatility of these
investments are the less certain growth prospects of smaller
firms and the lower degree of liquidity in the markets for
such securities. Mid- and small-capitalization companies and
REITs may be thinly traded and may have to be sold at a
discount from current market prices or in small lots over an
extended period of time. In addition, these securities are
subject to the risk that during certain periods the liquidity of
particular issuers or industries, or all securities in particular
investment categories, will shrink or disappear suddenly and
without warning as a result of adverse economic or market
conditions, or adverse investor perceptions whether or not
accurate. Because of the lack of sufficient market liquidity,
the Fund may incur losses because it will be required to
effect sales at a disadvantageous time and only then at a
substantial drop in price. Mid- and small-capitalization
companies and REITs include “unseasoned” issuers that do
not have an established financial history; often have limited
product lines, markets or financial resources; may depend on
or use a few key personnel for management; and may be

susceptible to losses and risks of bankruptcy. Mid- and
small-capitalization companies may be operating at a loss or
have significant variations in operating results; may be
engaged in a rapidly changing business with products subject
to a substantial risk of obsolescence; may require substantial
additional capital to support their operations, to finance
expansion or to maintain their competitive position; and may
have substantial borrowings or may otherwise have a weak
financial condition. In addition, these companies may face
intense competition, including competition from companies
with greater financial resources, more extensive develop-
ment, manufacturing, marketing, and other capabilities, and a
larger number of qualified managerial and technical person-
nel. Transaction costs for these investments are often higher
than those of larger capitalization companies. Investments in
mid- and small-capitalization companies and REITs may be
more difficult to price precisely than other types of securities
because of their characteristics and lower trading volumes.

Additional Risks of the Fund

Temporary Investment Risks. The Fund may, for
temporary defensive purposes, invest up to 100% of its total
assets in:
� U.S. Government Securities
� Commercial paper rated at least A-2 by Standard &

Poor’s, P-2 by Moody’s or having a comparable rating by
another NRSRO (or, if unrated, determined by the
Investment Adviser to be of comparable credit quality)

� Certificates of deposit
� Bankers’ acceptances
� Repurchase agreements
� Non-convertible preferred stocks with a remaining

maturity of less than one year
� ETFs
� Other investment companies
� Cash items

When the Fund’s assets are invested in such instruments, the
Fund may not be achieving its investment objective.

Risks of Large Shareholder Redemptions. Certain
participating insurance companies, accounts, or Goldman
Sachs affiliates may from time to time own (beneficially or
of record) or control a significant percentage of the Fund’s
shares. Redemptions by these participating insurance
companies or accounts of their holdings in the Fund may
impact the Fund’s liquidity and NAV. These redemptions
may also force the Fund to sell securities, which may
negatively impact the Fund’s brokerage costs.
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C. PORTFOLIO SECURITIES AND TECHNIQUES

This section provides further information on certain types of
securities and investment techniques that may be used by the
Fund, including their associated risks.

The Fund may purchase other types of securities or instru-
ments similar to those described in this section if otherwise
consistent with the Fund’s investment objective and policies.
Further information is provided in the SAI, which is avail-
able upon request.

U.S. Government Securities. The Fund may invest in
U.S. Government Securities. U.S. Government Securities
include U.S. Treasury obligations and obligations issued or
guaranteed by U.S. government agencies, instrumentalities or
sponsored enterprises. U.S. Government Securities may be
supported by (i) the full faith and credit of the U.S. Treasury;
(ii) the right of the issuer to borrow from the U.S. Treasury;
(iii) the discretionary authority of the U.S. government to
purchase certain obligations of the issuer; or (iv) only the
credit of the issuer. U.S. Government Securities also include
Treasury receipts, zero coupon bonds and other stripped
U.S. Government Securities, where the interest and principal
components are traded independently. U.S. Government
Securities may also include Treasury inflation-protected
securities whose principal value is periodically adjusted
according to the rate of inflation.

U.S. Government Securities are deemed to include
(i) securities for which the payment of principal and interest
is backed by an irrevocable letter of credit issued by the
U.S. government, its agencies, authorities or
instrumentalities; and (ii) participations in loans made to
foreign governments or their agencies that are so guaranteed.
Certain of these participations may be regarded as illiquid.

U.S. Government Securities have historically involved little risk
of loss of principal if held to maturity. However, no assurance
can be given that loss of principal will not occur or that the
U.S. government will be able or willing to repay the principal
or interest when due or will provide financial support to
U.S. government agencies, authorities, instrumentalities or
sponsored enterprises if it is not obligated to do so by law.

Custodial Receipts and Trust Certificates. The Fund
may invest in custodial receipts and trust certificates repre-
senting interests in securities held by a custodian or trustee.
The securities so held may include U.S. Government Secu-
rities or other types of securities in which the Fund may
invest. The custodial receipts or trust certificates may
evidence ownership of future interest payments, principal
payments or both on the underlying securities, or, in some

cases, the payment obligation of a third party that has entered
into an interest rate swap or other arrangement with the
custodian or trustee. For certain securities laws purposes,
custodial receipts and trust certificates may not be considered
obligations of the U.S. government or other issuer of the
securities held by the custodian or trustee. If for tax purposes,
the Fund is not considered to be the owner of the underlying
securities held in the custodial or trust account, the Fund may
suffer adverse tax consequences. As a holder of custodial
receipts and trust certificates, the Fund will bear its propor-
tionate share of the fees and expenses charged to the custo-
dial account or trust. The Fund may also invest in separately
issued interests in custodial receipts and trust certificates.

REITs. The Fund may invest in REITs. REITs are pooled
investment vehicles that invest primarily in either real estate
or real estate related loans. The value of a REIT is affected
by changes in the value of the properties owned by the REIT
or securing mortgage loans held by the REIT. REITs are
dependent upon the ability of the REITs’ managers, and are
subject to heavy cash flow dependency, default by borrowers
and the qualification of the REITs under applicable regu-
latory requirements for favorable income tax treatment.
REITs are also subject to risks generally associated with
investments in real estate including possible declines in the
value of real estate, general and local economic conditions,
environmental problems and changes in interest rates. To the
extent that assets underlying a REIT are concentrated
geographically, by property type or in certain other respects,
these risks may be heightened. The Fund will indirectly bear
its proportionate share of any expenses, including manage-
ment fees, paid by a REIT in which it invests.

Preferred Stock. Preferred stocks are securities that
represent an ownership interest providing the holder with
claims on the issuer’s earnings and assets before common
stock owners but after bond owners. Unlike debt securities,
the obligations of an issuer of preferred stock, including
dividend and other payment obligations, may not typically be
accelerated by the holders of such preferred stock on the
occurrence of an event of default or other non-compliance by
the issuer of the preferred stock.

Zero Coupon, Deferred Interest, Pay-In-Kind and
Capital Appreciation Bonds. The Fund may invest in
zero coupon bonds, deferred interest, pay-in-kind and capital
appreciation bonds. These bonds are issued at a discount
from their face value because interest payments are typically
postponed until maturity. Pay-in-kind securities are securities
that have interest payable by the delivery of additional
securities. The market prices of these securities generally are
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more volatile than the market prices of interest-bearing
securities and are likely to respond to a greater degree to
changes in interest rates than interest-bearing securities
having similar maturities and credit quality.

Structured Securities. The Fund may invest in structured
securities. Structured securities are securities whose value is
determined by reference to changes in the value of specific
currencies, securities, interest rates, commodities, indices or
other financial indicators (the “Reference”) or the relative
change in two or more References. Investments in structured
securities may provide exposure to certain securities or
markets in situations where regulatory or other restrictions
prevent direct investments in such issuers or markets.

The interest rate or the principal amount payable upon
maturity or redemption may be increased or decreased
depending upon changes in the applicable Reference. Struc-
tured securities may be positively or negatively indexed, so
that appreciation of the Reference may produce an increase
or decrease in the interest rate or value of the security at
maturity. In addition, changes in the interest rates or the
value of the security at maturity may be a multiple of
changes in the value of the Reference, effectively leveraging
the Fund’s investment so that small changes in the value of
the Reference may result in disproportionate gains or losses
to the Fund. Consequently, structured securities may present
a greater degree of market risk than many types of securities
and may be more volatile, less liquid and more difficult to
price accurately than less complex securities. Structured
securities are also subject to the risk that the issuer of the
structured securities may fail to perform its contractual
obligations. Certain issuers of structured products may be
deemed to be investment companies as defined in the
Investment Company Act. As a result, the Fund’s invest-
ments in structured securities may be subject to the limits
applicable to investments in other investment companies.

Structured securities are considered hybrid instruments
because they are derivative investments the value of which
depends on, or is derived from or linked to, the value of an
underlying asset, interest rate index or commodity.
Commodity-linked notes are hybrid instruments because the
principal and/or interest payments on these notes is linked to
the value of individual commodities, futures contracts or the
performance of one or more commodity indices.

Structured securities may also include equity linked notes.
An equity linked note is a note whose performance is tied to
a single stock, a stock index or a basket of stocks. Equity
linked notes combine the principal protection normally
associated with fixed income investments with the potential

for capital appreciation normally associated with equity
investments. Upon the maturity of the note, the holder
generally receives a return of principal based on the capital
appreciation of the linked securities. Depending on the terms
of the note, equity linked notes may also have a “cap” or
“floor” on the maximum principal amount to be repaid to
holders, irrespective of the performance of the underlying
linked securities. For example, a note may guarantee the
repayment of the original principal amount invested (even if
the underlying linked securities have negative performance
during the note’s term), but may cap the maximum payment
at maturity at a certain percentage of the issuance price or the
return of the underlying linked securities. Alternatively, the
note may not guarantee a full return on the original principal,
but may offer a greater participation in any capital apprecia-
tion of the underlying linked securities. The terms of an
equity linked note may also provide for periodic interest
payments to holders at either a fixed or floating rate. The
secondary market for equity linked notes may be limited, and
the lack of liquidity in the secondary market may make these
securities difficult to dispose of and to value. Equity linked
notes will be considered equity securities for purposes of the
Fund’s investment objective and policies.

Foreign Currency Transactions. The Fund may, to the
extent consistent with its investment policies, purchase or
sell foreign currencies on a cash basis or through forward
contracts. A forward contract involves an obligation to
purchase or sell a specific currency at a future date at a price
set at the time of the contract.

The Fund may engage in foreign currency transactions for
hedging purposes and to seek to protect against anticipated
changes in future foreign currency exchange rates. In addi-
tion, the Fund may enter into foreign currency transactions to
seek a closer correlation between the Fund’s overall currency
exposures and the currency exposures of the Fund’s
performance benchmark. The Fund may also enter into such
transactions to seek to increase total return, which is consid-
ered a speculative practice.

The Fund may also engage in cross-hedging by using
forward contracts in a currency different from that in which
the hedged security is denominated or quoted. The Fund may
hold foreign currency received in connection with invest-
ments in foreign securities when, in the judgment of the
Investment Adviser, it would be beneficial to convert such
currency into U.S. dollars at a later date (e.g., the Investment
Adviser may anticipate that the foreign currency will appre-
ciate against the U.S. dollar).
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The Fund may, from time to time, engage in non-deliverable
forward transactions to manage currency risk or to gain
exposure to a currency without purchasing securities
denominated in that currency. A non-deliverable forward is a
transaction that represents an agreement between the Fund
and a counterparty (usually a commercial bank) to buy or sell
a specified (notional) amount of a particular currency at an
agreed upon foreign exchange rate on an agreed upon future
date. If the counterparty defaults, the Fund will have
contractual remedies pursuant to the agreement related to the
transaction, but the Fund may be delayed or prevented from
obtaining payments owed to it pursuant to non-deliverable
forward transactions.

Currency exchange rates may fluctuate significantly over
short periods of time causing, along with other factors, the
Fund’s NAV to fluctuate (when the Fund’s NAV fluctuates,
the value of your shares may go up or down). Currency
exchange rates also can be affected unpredictably by the
intervention of U.S. or foreign governments or central banks,
or the failure to intervene, or by currency controls or political
developments in the United States or abroad.

The market in forward foreign currency exchange contracts,
currency swaps and other privately negotiated currency
instruments offers less protection against defaults by the
other party to such instruments than is available for currency
instruments traded on an exchange. Such contracts are
subject to the risk that the counterparty to the contract will
default on its obligations. Because these contracts are not
guaranteed by an exchange or clearinghouse, a default on a
contract would deprive the Fund of unrealized profits,
transaction costs or the benefits of a currency hedge or could
force the Fund to cover its purchase or sale commitments, if
any, at the current market price.

As an investment company registered with the SEC, the Fund
must identify on its books (often referred to as “asset
segregation”) liquid assets, or engage in other appropriate
measures, to “cover” open positions with respect to its
transactions in forward currency contracts. In the case of
forward contracts that do not cash settle, for example, the
Fund must identify on its books liquid assets equal to the full
notional amount of the forward contracts while the positions
are open. With respect to forward contracts that do cash
settle, however, the Fund is permitted to identify liquid assets
in an amount equal to the Fund’s daily marked-to-market net
obligations (i.e., the Fund’s daily net liability) under the
forward contracts, if any, rather than their full notional
amount. The Fund reserves the right to modify its asset
segregation policies in the future in its discretion. By

identifying assets equal to only its net obligations under
cash-settled forward contracts, the Fund will have the ability
to employ leverage to a greater extent than if the Fund were
required to identify assets equal to the full notional amount
of the forward contracts.

Options on Securities, Securities Indices and Foreign
Currencies. A put option gives the purchaser of the option
the right to sell, and the writer (seller) of the option the
obligation to buy, the underlying instrument during the
option period. A call option gives the purchaser of the option
the right to buy, and the writer (seller) of the option the
obligation to sell, the underlying instrument during the
option period. The Fund may write (sell) covered call and put
options and purchase put and call options on any securities in
which the Fund may invest or on any securities index
consisting of securities in which it may invest. The Fund may
also, to the extent consistent with its investment policies,
purchase and sell (write) put and call options on foreign
currencies.

The writing and purchase of options is a highly specialized
activity which involves special investment risks. Options
may be used for either hedging or cross-hedging purposes, or
to seek to increase total return (which presents additional
risk). The successful use of options depends in part on the
ability of the Investment Adviser to anticipate future price
fluctuations and the degree of correlation between the
options and securities (or currency) markets. If the Invest-
ment Adviser is incorrect in its expectation of changes in
market prices or determination of the correlation between the
instruments or indices on which options are written and
purchased and the instruments in the Fund’s investment
portfolio, the Fund may incur losses that it would not other-
wise incur. The use of options can also increase the Fund’s
transaction costs. Options written or purchased by the Fund
may be traded on either U.S. or foreign exchanges or over-
the-counter. Foreign and over-the-counter options will
present greater possibility of loss because of their greater
illiquidity and credit risks. When writing an option, the Fund
must identify on its books liquid assets, or engage in other
appropriate measures to “cover” its obligation under the
option contract.

Futures Contracts and Options and Swaps on
Futures Contracts. Futures contracts are standardized,
exchange-traded contracts that provide for the sale or
purchase of a specified financial instrument or currency at a
future time at a specified price. An option on a futures
contract gives the purchaser the right (and the writer of the
option the obligation) to assume a position in a futures
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contract at a specified exercise price within a specified
period of time. A swap on a futures contract provides an
investor with the ability to gain economic exposure to a
particular futures market; however, unlike a futures contract
that is exchange traded, a swap on a futures contract is an
over-the-counter transaction. A futures contract may be
based on particular securities, foreign currencies, securities
indices and other financial instruments and indices. The Fund
may engage in futures transactions on both U.S. and foreign
exchanges.

The Fund may purchase and sell futures contracts, purchase
and write call and put options on futures contracts, and enter
into swaps on futures contracts, in order to seek to increase
total return or to hedge against changes in interest rates,
securities prices or currency exchange rates, or to otherwise
manage its term structure, sector selection and duration in
accordance with its investment objective and policies. The
Fund may also enter into closing purchase and sale trans-
actions with respect to such contracts and options.

Futures contracts and related options and swaps present the
following risks:
� While the Fund may benefit from the use of futures and

options and swaps on futures, unanticipated changes in
interest rates, securities prices or currency exchange rates
may result in a poorer overall performance than if the
Fund had not entered into any futures contracts, options
transactions or swaps.

� Because perfect correlation between a futures position
and a portfolio position that is intended to be protected is
impossible to achieve, the desired protection may not be
obtained and the Fund may be exposed to additional risk
of loss.

� The loss incurred by the Fund in entering into futures
contracts and in writing call options and entering into
swaps on futures is potentially unlimited and may exceed
the amount of the premium received.

� Futures markets are highly volatile and the use of futures
may increase the volatility of the Fund’s NAV.

� As a result of the low margin deposits normally required
in futures trading, a relatively small price movement in a
futures contract may result in substantial losses to the
Fund.

� Futures contracts and options and swaps on futures may
be illiquid, and exchanges may limit fluctuations in
futures contract prices during a single day.

� Foreign exchanges may not provide the same protection
as U.S. exchanges.

The Fund must identify on its books liquid assets, or engage
in other appropriate measures to “cover” open positions with
respect to its transactions in futures contracts and options and
swaps on futures contracts. In the case of futures contracts
that do not cash settle, for example, the Fund must identify
on its books liquid assets equal to the full notional amount of
the futures contracts while the positions are open. With
respect to futures contracts that are required to cash settle,
however, the Fund may identify liquid assets in an amount
equal to the Fund’s daily marked-to-market net obligations
(i.e., the Fund’s daily net liability) under the futures
contracts, if any, rather than their full notional amount. The
Fund reserves the right to modify its asset segregation poli-
cies in the future in its discretion. By identifying assets equal
to only its net obligations under cash-settled futures
contracts, the Fund will have the ability to employ leverage
to a greater extent than if the Fund were required to identify
assets equal to the full notional amount of the futures
contracts.

Other Investment Companies. The Fund may invest in
securities of other investment companies, including ETFs,
subject to statutory limitations prescribed by the Investment
Company Act. These limitations include in certain circum-
stances a prohibition on the Fund acquiring more than 3% of
the voting shares of any other investment company, and a
prohibition on investing more than 5% of the Fund’s total
assets in securities of any one investment company or more
than 10% of its total assets in securities of all investment
companies. Many ETFs, however, have obtained exemptive
relief from the SEC to permit unaffiliated funds to invest in
the ETFs’ shares beyond these statutory limitations, subject
to certain conditions and pursuant to a contractual arrange-
ment between the ETFs and the investing funds. The Fund
may rely on these exemptive orders to invest in unaffiliated
ETFs.

The use of ETFs is intended to help the Fund match the total
return of the particular market segments or indices repre-
sented by those ETFs, although that may not be the result.
Most ETFs are passively managed investment companies
whose shares are purchased and sold on a securities
exchange. An ETF represents a portfolio of securities
designed to track a particular market segment or index. An
investment in an ETF generally presents the same primary
risks as an investment in a conventional fund (i.e., one that is
not exchange-traded) that has the same investment
objectives, strategies and policies. In addition, an ETF may
fail to accurately track the market segment or index that
underlies its investment objective. The price of an ETF can
fluctuate, and the Fund could lose money investing in an
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ETF. Moreover, ETFs are subject to the following risks that
do not apply to conventional funds: (i) the market price of
the ETF’s shares may trade at a premium or a discount to
their NAV; (ii) an active trading market for an ETF’s shares
may not develop or be maintained; and (iii) there is no
assurance that the requirements of the exchange necessary to
maintain the listing of an ETF will continue to be met or
remain unchanged.

Pursuant to an exemptive order obtained from the SEC or
under an exemptive rule adopted by the SEC, the Fund may
invest in certain other investment companies and money
market funds beyond the statutory limits described above.
Some of those investment companies and money market
funds may be funds for which the Investment Adviser or any
of its affiliates serves as investment adviser, administrator or
distributor.

The Fund will indirectly bear its proportionate share of any
management fees and other expenses paid by such other
investment companies, in addition to the fees and expenses
regularly borne by the Fund. Although the Fund does not
expect to do so in the foreseeable future, the Fund is
authorized to invest substantially all of its assets in a single
open-end investment company or series thereof that has
substantially the same investment objective, policies and
fundamental restrictions as the Fund.

Equity Swaps. The Fund may invest in equity swaps.
Equity swaps allow the parties to a swap agreement to
exchange the dividend income or other components of return
on an equity investment (for example, a group of equity
securities or an index) for another payment stream. An equity
swap may be used by the Fund to invest in a market without
owning or taking physical custody of securities in circum-
stances in which direct investment may be restricted for legal
reasons or is otherwise deemed impractical or
disadvantageous.

The value of swaps can be very volatile. To the extent that
the Investment Adviser does not accurately analyze and
predict the potential relative fluctuation of the components
swapped with another party, or creditworthiness of the
counterparty, the Fund may suffer a loss, which may be
substantial. The value of some components of a swap (such
as the dividends on a common stock) may also be sensitive to
changes in interest rates. Furthermore, swaps may be illiquid,
and the Fund may be unable to terminate its obligations when
desired.

Currently, certain standardized swap transactions are subject
to mandatory central clearing. Although central clearing is

expected to decrease counterparty risk and increase liquidity
compared to bilaterally negotiated swaps, central clearing
does not eliminate counterparty risk or illiquidity risk
entirely.

As an investment company registered with the SEC, the Fund
must identify on its books (often referred to as “asset
segregation”) liquid assets, or engage in other SEC- or SEC-
staff approved measures to “cover” open positions with
respect to certain kinds of derivative instruments. In the case
of swaps that do not cash settle, for example, the Fund must
identify on its books liquid assets equal to the full notional
amount of the swaps while the positions are open. With
respect to swaps that are required to cash settle, however, the
Fund may identify liquid assets in an amount equal to the
Fund’s daily marked-to-market net obligations (i.e. the
Fund’s daily net liability) under the swaps, if any, rather than
their full notional amount. The Fund reserves the right to
modify its asset segregation policies in the future in its
discretion. By identifying assets equal to only its net obliga-
tions under cash settled swaps, the Fund will have the ability
to employ leverage to a greater extent than if the Fund were
required to identify assets equal to the full notional amount
of the swaps.

Interest Rate Swaps, Credit Swaps, Currency Swaps,
Total Return Swaps, Options on Swaps and Interest
Rate Caps, Floors and Collars. Interest rate swaps
involve the exchange by the Fund with another party of their
respective commitments to pay or receive interest, such as an
exchange of fixed-rate payments for floating rate payments.
Credit swaps involve the receipt of floating or fixed rate
payments in exchange for assuming potential credit losses on
an underlying security. Credit swaps give one party to a
transaction (the buyer of the credit swap) the right to dispose
of or acquire an asset (or group of assets or exposure to the
performance of an index), or the right to receive a payment
from the other party, upon the occurrence of specified credit
events. Currency swaps involve the exchange of the parties’
respective rights to make or receive payments in specified
currencies. Total return swaps give the Fund the right to
receive the appreciation in the value of a specified security,
index or other instrument in return for a fee paid to the
counterparty, which will typically be based on an agreed
upon interest rate. If the underlying asset in a total return
swap declines in value over the term of the swap, the Fund
may also be required to pay the dollar value of that decline to
the counterparty. The Fund may also purchase and write
(sell) options contracts on swaps, commonly referred to as
swaptions. A swaption is an option to enter into a swap
agreement. Like other types of options, the buyer of a
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swaption pays a nonrefundable premium for the option and
obtains the right, but not the obligation, to enter into an
underlying swap or to modify the terms of an existing swap
on agreed-upon terms. The seller of a swaption, in exchange
for the premium, becomes obligated (if the option is
exercised) to enter into or modify an underlying swap on
agreed-upon terms, which generally entails a greater risk of
loss than the Fund incurs in buying a swaption.

The purchase of an interest rate cap entitles the purchaser, to
the extent that a specified index exceeds a predetermined
interest rate, to receive payment of interest on a notional
principal amount from the party selling such interest rate cap.
The purchase of an interest rate floor entitles the purchaser,
to the extent that a specified index falls below a
predetermined interest rate, to receive payments of interest
on a notional principal amount from the party selling the
interest rate floor. An interest rate collar is the combination
of a cap and a floor that preserves a certain return within a
predetermined range of interest rates.

The Fund may enter into swap transactions for hedging
purposes or to seek to increase total return. As an example,
when the Fund is the buyer of a credit default swap
(commonly known as buying protection), it may make
periodic payments to the seller of the credit default swap to
obtain protection against a credit default on a specified
underlying asset (or group of assets). If a default occurs, the
seller of a credit default swap may be required to pay the
Fund the notional amount of the credit default swap on a
specified security (or group of securities). On the other
hand, when the Fund is a seller of a credit default swap
(commonly known as selling protection), in addition to the
credit exposure the Fund has on the other assets held in its
portfolio, the Fund is also subject to the credit exposure on
the notional amount of the swap since, in the event of a credit
default, the Fund may be required to pay the notional amount
of the credit default swap on a specified security (or group of
securities) to the buyer of the credit default swap. The Fund
will be the seller of a credit default swap only when the
credit of the underlying asset is deemed by the Investment
Adviser to meet the Fund’s minimum credit criteria at the
time the swap is first entered into.

When the Fund writes (sells) credit swaps on individual
securities or instruments, the Fund must identify on its books
liquid assets equal to the full notional amount of the swaps
while the positions are open.

The use of interest rate, credit, currency and total return
swaps, options on swaps, and interest rate caps, floors and
collars, is a highly specialized activity which involves

investment techniques and risks different from those asso-
ciated with ordinary portfolio securities transactions. If the
Investment Adviser is incorrect in its forecasts of market
values, interest rates and currency exchange rates, or in its
evaluation of the creditworthiness of swap counterparties and
the issuers of the underlying assets, the investment perform-
ance of the Fund would be less favorable than it would have
been if these investment techniques were not used.

Currently, certain standardized swap transactions are subject
to mandatory central clearing. Although central clearing is
expected to decrease counterparty risk and increase liquidity
compared to bilaterally negotiated swaps, central clearing
does not eliminate counterparty risk or illiquidity risk entirely.

As an investment company registered with the SEC, the Fund
must identify on its books (often referred to as “asset
segregation”) liquid assets, or engage in other SEC- or SEC-
staff approved measures to “cover” open positions with
respect to certain kinds of derivative instruments. In the case
of swaps that do not cash settle, for example, the Fund must
identify on its books liquid assets equal to the full notional
amount of the swaps while the positions are open. With
respect to swaps that are required to cash settle, however, the
Fund may identify liquid assets in an amount equal to the
Fund’s daily marked-to-market net obligations (i.e. the
Fund’s daily net liability) under the swaps, if any, rather than
their full notional amount. The Fund reserves the right to
modify its asset segregation policies in the future in its
discretion. By identifying assets equal to only its net obliga-
tions under cash settled swaps, the Fund will have the ability
to employ leverage to a greater extent than if the Fund were
required to identify assets equal to the full notional amount
of the swaps.

Commodity-linked Instruments. The Fund may invest
in commodity-linked instruments such as commodity-linked
total return swaps, commodity index-linked structured notes
and other derivative instruments that provide exposure to the
investment returns of the commodity markets without direct
investment in physical commodities or commodities futures
contracts, only to the extent permissible under applicable law
then in effect, or in reliance upon a private letter ruling from
the IRS, or other applicable guidance or relief provided by
the IRS or other agencies. Commodity-linked total return
swaps are derivative instruments whereby the cash flows
agreed upon between counterparties are dependant upon the
price of the underlying commodity or commodity index over
the life of the swap. The value of the swap will rise and fall
in response to changes in the underlying commodity or
commodity index. These swaps expose the Fund
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economically to movements in commodity prices. The Fund
may also invest in commodity-linked notes that pay a return
linked to the performance of a commodities index or basket
of futures contracts with respect to all of the commodities in
an index. In some cases, the return is based on a multiple of
the performance of the relevant index or basket. Structured
notes may be structured by the issuer or the purchaser of the
note. Structured notes are derivative debt instruments with
principal payments generally linked to the value of commod-
ities, commodity futures contracts or the performance of
commodity indices and interest and coupon payments pegged
to a market-based interest rate, such as LIBOR or a bank’s
prime rate. The value of these notes will rise or fall in
response to changes in the underlying commodity or related
index or investment. The Fund may also take long and/or
short positions in commodities by investing in other invest-
ment companies, ETFs or other pooled investment vehicles,
such as commodity pools. Certain of these other investment
vehicles may seek to provide exposure to commodities
without actually owning physical commodities, and may
therefore produce different results than they would through
ownership of the commodities. The Fund does not directly
invest in commodities.

Commodities are assets such as oil, gas, industrial and
precious metals, livestock, and agricultural or meat products,
or other items that have tangible properties, as compared to
stocks or bonds, which are financial instruments. In choosing
investments, the Investment Adviser seeks to provide
exposure to various commodities and commodity sectors.
The value of commodity-linked instruments may be affected
by a variety of factors, including, but not limited to, overall
market movements and other factors affecting the value of
particular industries or commodities, such as weather,
disease, embargoes, acts of war or terrorism, or political and
regulatory developments.

The prices of commodity-linked instruments may move in
different directions than investments in traditional equity and
debt securities when the value of those traditional securities
is declining due to adverse economic conditions. As an
example, during periods of rising inflation, debt securities
have historically tended to decline in value due the general
increase in prevailing interest rates. Conversely, during those
same periods of rising inflation, the prices of certain
commodities, such as oil and metals, have historically tended
to increase. Of course, there cannot be any guarantee that
these investments will perform in that manner in the future,
and at certain times the price movements of commodity-
linked investments may move in tandem with those of debt
and equity securities.

Under favorable economic conditions, the Fund’s invest-
ments in commodity-linked instruments may be expected to
underperform an investment in traditional securities. Over
the long term, the returns on such investments are expected
to exhibit low or negative correlation with stocks and bonds
and thus may not provide overall portfolio diversification
benefits.

Non-Investment Grade Fixed Income Securities. Non-
investment grade fixed-income securities and unrated secu-
rities of comparable credit quality (commonly known as “junk
bonds”) are considered speculative. In some cases, these
obligations may be highly speculative and have poor pros-
pects for reaching investment grade standing. Non-investment
grade fixed income securities are subject to the increased risk
of an issuer’s inability to meet principal and interest obliga-
tions. These securities, also referred to as high yield secu-
rities, may be subject to greater price volatility due to such
factors as specific government or municipal developments,
interest rate sensitivity, negative perceptions of the junk bond
markets generally and less secondary market liquidity.

Non-investment grade securities may be issued by
governmental bodies that may have difficulty in making all
scheduled interest and principal payments. The market value
of non-investment grade fixed income securities tends to
reflect individual government or municipal developments to a
greater extent than that of higher rated securities which react
primarily to fluctuations in the general level of interest rates.
As a result, the Fund’s ability to achieve its investment
objectives may depend to a greater extent on the Investment
Adviser’s judgment concerning the creditworthiness of issuers
than funds which invest in higher-rated securities. Issuers of
non-investment grade fixed income securities may not be able
to make use of more traditional methods of financing and
their ability to service debt obligations may be affected more
adversely than issuers of higher-rated securities by economic
downturns, specific corporate or financial developments or
the issuer’s inability to meet specific projected business
forecasts. Negative publicity about the junk bond market and
investor perceptions regarding lower rated securities, whether
or not based on fundamental analysis, may depress the prices
for such securities.

A holder’s risk of loss from default is significantly greater
for non-investment grade fixed income securities than is the
case for holders of other debt securities because such non-
investment grade securities are generally unsecured and are
often subordinated to the rights of other creditors of the
issuers of such securities. Investment by the Fund in
defaulted securities poses additional risk of loss should
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nonpayment of principal and interest continue in respect of
such securities. Even if such securities are held to maturity,
recovery by the Fund of its initial investment and any antici-
pated income or appreciation is uncertain.

The secondary market for non-investment grade fixed
income securities is concentrated in relatively few market
makers and is dominated by institutional investors, including
mutual funds, insurance companies and other financial
institutions. Accordingly, the secondary market for such
securities is not as liquid as, and is more volatile than, the
secondary market for higher-rated securities. In addition,
market trading volume for high yield fixed income securities
is generally lower and the secondary market for such secu-
rities could shrink or disappear suddenly and without
warning as a result of adverse market or economic
conditions, independent of any specific adverse changes in
the condition of a particular issuer. The lack of sufficient
market liquidity may cause the Fund to incur losses because
it will be required to effect sales at a disadvantageous time
and then only at a substantial drop in price. These factors
may have an adverse effect on the market price and the
Fund’s ability to dispose of particular portfolio investments.
A less liquid secondary market also may make it more diffi-
cult for the Fund to obtain precise valuations of the high
yield securities in its portfolio.

Credit ratings issued by credit rating agencies are designed to
evaluate the safety of principal and interest payments of rated
securities. They do not, however, evaluate the market value
risk of non-investment grade securities and, therefore, may
not fully reflect the true risks of an investment. In addition,
credit rating agencies may or may not make timely changes
in a rating to reflect changes in the economy or in the
conditions of the issuer that affect the market value of the
security. Consequently, credit ratings are used only as a
preliminary indicator of investment quality.

Lending of Portfolio Securities. The Fund may engage
in securities lending. Securities lending involves the lending
of securities owned by the Fund to financial institutions such
as certain broker-dealers, including, as permitted by the SEC,
Goldman Sachs. The borrowers are required to secure their
loans continuously with cash, cash equivalents, U.S.
Government Securities or letters of credit in an amount at
least equal to the market value of the securities loaned. Cash
collateral may be invested by the Fund in short-term invest-
ments, including registered and unregistered investment
pools managed by the Investment Adviser or its affiliates and
from which the Investment Adviser or its affiliates may
receive fees. To the extent that cash collateral is so invested,

such collateral will be subject to market depreciation or
appreciation, and the Fund will be responsible for any loss
that might result from its investment of the borrowers’
collateral. If the Investment Adviser determines to make
securities loans, the value of the securities loaned may not
exceed 33 1⁄3% of the value of the total assets of the Fund
(including the loan collateral). Loan collateral (including any
investment of that collateral) is not subject to the percentage
limitations regarding the Fund’s investments described
elsewhere in this Prospectus.

The Fund may lend its securities to increase its income. The
Fund may, however, experience delay in the recovery of its
securities or incur a loss if the institution with which it has
engaged in a portfolio loan transaction breaches its agree-
ment with the Fund or becomes insolvent.

Repurchase Agreements. Repurchase agreements
involve the purchase of securities subject to the seller’s
agreement to repurchase them at a mutually agreed upon date
and price. The Fund may enter into repurchase agreements
with eligible counterparties which furnish collateral at least
equal in value or market price to the amount of their
repurchase obligation. The collateral may consist of any type
of security in which the Fund is eligible to invest directly.
Repurchase agreements involving obligations other than U.S.
Government Securities may be subject to special risks and
may not have the benefit of certain protections in the event of
the counterparty’s insolvency.

If the other party or “seller” defaults, the Fund might suffer a
loss to the extent that the proceeds from the sale of the
underlying securities and other collateral held by the Fund
are less than the repurchase price and the Fund’s costs
associated with delay and enforcement of the repurchase
agreement. In addition, in the event of bankruptcy of the
seller, the Fund could suffer additional losses if a court
determines that the Fund’s interest in the collateral is not
enforceable.

The Fund, together with other registered investment
companies having advisory agreements with the Investment
Adviser or any of its affiliates, may transfer uninvested cash
balances into a single joint account, the daily aggregate
balance of which will be invested in one or more repurchase
agreements.

Borrowings and Reverse Repurchase
Agreements. The Fund can borrow money from banks and
other financial institutions, and may enter into reverse
repurchase agreements in amounts not exceeding one-third of
the Fund’s total assets (including the amount borrowed or
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received). The Fund generally may not make additional
investments if borrowings exceed 5% of its net assets.

Reverse repurchase agreements involve the sale of securities
held by the Fund subject to the Fund’s agreement to
repurchase them at a mutually agreed upon date and price
(including interest). These transactions may be entered into
as a temporary measure for emergency purposes or to meet
redemption requests. Reverse repurchase agreements may
also be entered into when the Investment Adviser expects
that the interest income to be earned from the investment of

the transaction proceeds will be greater than the related
interest expense.

Reverse repurchase agreements involve the risk that the
investment return earned by the Fund (from the investment
of the proceeds) will be less than the interest expense of the
transaction, that the market value of the securities sold by the
Fund will decline below the price the Fund is obligated to
pay to repurchase the securities, and that the securities may
not be returned to the Fund. The Fund must identify on its
books liquid assets, or engage in other appropriate measures,
to “cover” open positions with respect to its transactions in
reverse repurchase agreements.
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Goldman Sachs Variable Insurance Trust –
Global Markets Navigator Fund Prospectus
(Service Shares)

FOR MORE INFORMATION

Annual/Semi-annual Report
Additional information about the Fund’s investments is
available in the Fund’s annual and semi-annual reports to
shareholders. In the Fund’s annual reports, you will find a
discussion of the market conditions and investment strategies
that significantly affected the Fund’s performance during its
last fiscal year.

Your insurance company will provide you with annual and
semi-annual reports if the Fund serves as an investment
option through your variable annuity contract or variable life
insurance policy.

Statement of Additional Information
Additional information about the Fund and its policies is also
available in the Fund’s SAI. The SAI is incorporated by
reference into this Prospectus (is legally considered part of
this Prospectus).

The Fund’s annual and semi-annual report, and the SAI are
available free upon request by calling Goldman Sachs at
1-800-621-2550. You can also access and download the
annual and semi-annual reports and the SAI at the Fund’s
website: http://www.gsamfunds.com/summaries.

From time to time, certain announcements and other
information regarding the GSAM Funds may be found at
http://www.gsamfunds.com/announcements-ind for individual
investors or http://www.gsamfunds.com/announcements for
advisers.

To obtain other information and for shareholder inquiries:
� By telephone – 1-800-621-2550
� By mail – Goldman Sachs Funds

P.O. Box 06050
Chicago, IL 60606-6306

� On the Internet – SEC EDGAR database – http://www.sec.gov

You may review and obtain copies of Trust documents
(including the SAI) by visiting the SEC’s public reference
room in Washington, D.C. You may also obtain copies of
Trust documents, after paying a duplicating fee, by writing to
the SEC’s Public Reference Section, Washington, D.C.
20549-1520 or by electronic request to: publicinfo@sec.gov.
Information on the operation of the public reference room
may be obtained by calling the SEC at (202) 551-8090.

The Trust’s investment company registration number is 811-08361.
GSAM® is a registered service mark of Goldman, Sachs & Co.
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